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Your Investment Success 
Tomorrow 
Requires Careful PLANNING Today 





How You Can Obtain 
Better Results 


There is no easy path to in- 
vestment success. Conditions 
are constantly changing and 
only the investor who is alert to 
make the necessary revisions in 
his investment program to con- 
form with new developments 
can hope to avoid serious loss 
of capital and diminution of in- 
come. That many investors have 
found a happy solution to this 
problem by turning the task 
over to us is attested by our 
very high rate of renewals. 


It should be obvious that unless our clients found the service exactly what they require 
they would not renew their contracts year after year. 





Personalized Investment pm ttt eee ee ee ee ee ee eee ee 
Guidance Provided ' FINANCIAL WORLD RESEARCH BUREAU 


Our personalized investment super- 86 Trinity Place, New York 6, N. Y. 


vision can help you as it is helping many 
others. By subscribing to our service, 
you will bring to bear on your problem 
the experience and knowledge of an or- 
ganization devoting its full time to the 
analysis and determination of security 
values. 


(0 Please send me the pamphlet “A Personalized Supervisory 
Service for the Investor.” 


CJ I enclose a list of my present holdings with original purchase 
prices and would like to have you explain whether your service 
would be adaptable to my problem and if so, what the cost would 
be for supervision. My objectives are 


C1 Income (0 Capital Enhancement 0 Safety 


Take the first step toward better invest- It is understood that I incur no obligation by this request. 


ment results by sending us a list of your 
holdings and letting us explain in greater 


detail how our Personal Supervisory Service TOON on 505i cho eka a ee 
will help you. The fee is surprisingly 
maniiiiiie. BROOD 565 ididcdissiviaatnniinndinnae 
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_ FINANCIAL WORLD 





FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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SPECIALS 





Every piece of fruit 
GUARANTEED 
tree-ripened and 
hand-picked for 
extra-size and 
juiciness. Shipped 


Express Prepaid. 
Enclose check or 
Money Order. 
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PUGET SOUND POWER 
& LIGHT COMPANY 


Common Stock Dividend 
No. 17 


The Board of Directors has declared a 
dividend of 20c per share on the Com- 
mon Stock of the Puget Sound Power 
& Light Company, payable November 
15, 1947, to stockholders of record at 
the clase of business October 24, 1947. 


FRANK McLAUGHLIN 
President 
October 20, 1947 
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YOU CAN OBTAIN 
$50 MONTHLY INCOME 


Invest only. $7,000 in obligations of 
Corporations whose sound assets total 
1% billion dollars. 


Information Free to Investors 


Security Adjustment Corp. 


ESTABLISHED 1935 
16 Court St., B’klyn 2, New York TR. 5-5054 

























The Exhibit of the 
100 BEST 1946 


ANNUAL REPORTS 
Awarded the 


FINANCIAL WORLD 
YN, 


“Oscar of Industry” 


ea ARN 


Trophies 
Will Be Displayed in 
Many Parts of the Country 


PITTSBURGH: 


Dinner Meeting: 
Industrial Advertisers Council 
(NIAA) 


University Club Ballroom 
November 6, 1947 











Reception: 


Duquesne Club 
*November 7, 1947, 4 to 7 P.M. 


Display: 
Graphic Arts Gallery 
Reuter & Bragdon, Inc. 
610 Wood Street 


November 12 and 13 
11 A.M. to 5:30 P.M. 


BALTIMORE: 


Dinner Meeting: 
The Maryland Association of 
Certified Public Accountants 


Emerson Hotel 
December 9, 1947 


OTAMFORD, CONN 


Dinner Meeting: 
Connecticut Control of 
Controllers Institute of 

America 


Stamford Yacht Club 
December 11, 1946 


ALSO COMING 


NORFOLK, VIRGINIA 
NEWPORT NEWS, VA. 
.NEW ORLEANS, LA. 


Note: For arrangements to see any 
exhibit write: Weston . Smith, 
FINANCIAL Wor p, 86 Trinity Place, 
New York 6. 














Meet Yeu! 





Executives 





R. H. Macy 
President 
Jack I. 


Straus 


orn in New, 
York City 
in 1900, he is 
the son of a 
former Ambas- 
sador to France. . . . Preparatory 
training was at Westminster School, 
Simsbury, Conn., and in 1921 he was 
graduated from Harvard University 
with an A.B... . Started as a mem- 
ber of the Training Squad of R. H. 
Macy & Company following gradu- 
tion from college, became vice presi- 
dent in 1926, and assumed the presi- 
dency of the.firm in 1940. ... He 
served in the R. O. T. C. in 1918, 
was commissioned a second lieutenant 
in 1919 and joined the United States 
Army Reserve four years later. . 
Since 1940 he has been a member of 
the Mayor’s Business Advisory Com- 
mittee in New York City and has 
served the Greater New York Fund 
in various capacities. . . . Plays piano 
as a hobby, and enjoys golf, tennis 
squash, and fishing. ... . Has one 
son and two daughters. 





Lit 
Brothers 

. President 
Harold W. 
Brightman 


M assachu- 
# setts 
born, in 1889. 
His father was 
city treasurer 
of Fall River, Mass., for 37 years. ... 
Early schooling was in Fall River, 
followed by Harvard University, 
from which he received an A. B. in 
1911. A letterman in Lacrosse, he 
was also a member of Alpha Phi 
Sigma fraternity. . . . Joining Wil- 
liam Filene’s Sons, Boston, upon 








graduation from college, he remained 
there until 1924 when he left his na- 
tive state to become associated with § he 
Abraham & Straus, Brooklyn; then he 
Gimbel Brothers, New York, in 1927, 

and L. Bamberger & Company, New- 

ark, in 1930. Early in 1945 he be- l 
came senior vice president of Lit 

Brothers, Philadelphia, and last April 19- 
was elected president. . . . Member 
of the Masonic Order, Poor Richard § by 
Club of Philadelphia and the Empire § pe 
State Club of New York. .. Sail- 
boat racing is his hobby. He has two 
sons. 









Philadelphia 
Electric 
President 
Henry B. 
Bryans 


fire insur- 

anceman’s _ 
son, he was 
born in Phila- 
delphia, Pa., in 
ee. a Attended grade schools 
and Central High School in Philadel- 
phia and was graduatéd from the 
University of Pennsylvania in 1907 §,. 
with a B. S. in Mechanical Engineer- § 
ing. . . . His entire business career 
has been devoted to the public utility § , 
field, starting with his college days § | 
when he worked summers for United § | 
Gas Improvement Company. Follow- § 
ing graduation’ he served as a mech- 
anical engineer for United Gas until 
1927 when he became general super- § , 
intendent of Philadelphia Suburban- § , 
Counties Gas & Electric Company §, 
and then assistant general manager a 
year later. He joined Philadelphia § | 
Electric Company in 1928 as assist- §, 
ant general manager; became vice 
president in charge of operations in 
1929, executive vice president in 


Bachrach 


_ 1938, a director in 1940 and last June 


he was elected president. . . He is a 
member of the Masonic Order. . . . 
Plays golf and goes fishing and horse- 
back riding for relaxation. . . . Has 
two sons. 
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Bond Bull 


Market Over 


Government actions taken within past eighteen months 


have permitted short term money rates to firm. 


This 


has found reflection in market for longer term bonds 


uring the nine years from April 

1937 to the same month of 
1946, the average yield on highest 
grade corporate bonds, as measured 
by Moody’s Aaa series, fell from 3.42 
per cent to 2.46 per cent. This long 
and almost completely uninterrupted 
decline was, of. course, caused by 
Government pressure on _ interest 
rates designed to enable it to carry 
on its deficit financing policies at the 
lowest possible interest cost. The 
steady attrition’ in yields generated a 
bull market in high grade bonds 
which permitted substantial profits 
for their holdérs ; substantial, at least, 
in terms of the normal range of fluc- 
tuations of such issues. 


Outstanding Examples 


Other “money” securities experi- 
enced even greater price increases. 
Outstanding in this connection were 
high grade; non-callable preferred 
stocks, whose prices were restrained 
neither by the possibility’ of redemp- 
tion nor by the prospect of maturity, 
however distant. To cite a few ex- 
amples, the preferred shares of East- 
man Kodak, American Can and 
International Harvester, whose 1936- 
37 highs of from 162 to 174 were 
record levels at the time, all sold well 
above 200 last year. 

Medium grade bonds of “business 
man’s investment” calibre were affect- 
ed even more than were obligations 
of the highest quality. Such bonds 
are ordinarily more responsive to 
business conditions affecting investor 
confidence than to changes in interest 
rates, but the latter factor has been the 
controlling influence in recent years. 
As yields available on the best bonds 
declined, there was a spilling over of 
investment demand into issues of pro- 
gressively lower quality as investors 
sought to obtain a reasonable return 
on their funds. While average yields 
on Aaa obligations were dropping 28 
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per cent between 1937 and 1946, 
those on Baa bonds fell by 39 per 
cent. 

It now: appears that the bull mar- 
ket in money securities came to a per- 
manent end in April of 1946. Late 
in that month Federal Reserve au- 
thorities abolished the preferential 


discount rate of one-half of one per 


Gottscho-Schleisner 


cent on loans secured by short term 
Government securities. This rate 
had been adopted in 1942 in an ef- 
fort to make such issues attractive to 
banks and thus facilitate Treasury 
financing, which throughout the war 
depended heavily on short term se- 
curities since the interest rate on such 
issues was lower than on long terms. 

Ever since the summer of 1945 
Federal Reserve authorities had ad- 
vocated elimination of this preferen- 





Trading Floor, N.Y. Stock Exchange y 


tial rate, since it had the effect of 
monetizing the debt by driving Gov- 
ernment securities into the banks, and 
was thus decidedly inflationary. The 
Treasury was unwilling to take such 
a step as long as the debt was expand- 


_ ing, but finally acceded to Federal 


Reserve views after it became appar- 
ent the debt had reached its peak. 
Elimination of the preferential dis- 
count rate resulted in a firming of 
short term money rates affecting com- 
mercial dealings—bankers’ acéept- 
ances and the Federal Reserve buy- 
ing rates thereon, call money and 
commercial paper. But in the ab- 
sence of any change in the interest 
rate pattern on Government securi- 
ties, even those of shortest maturity, 
the effect on the bond market was 
slight and essentially temporary. 
There was no further significant 
change in factors affecting high grade 
bond prices until early 
July of this year, when 
the first step was tak- 
en toward increasing the 
yield on Governments. At 
that time the Federal Re- 
serve withdrew its com- 
mitment. maintained since 
1942, to buy Treasury 
bills at a price high 
enough to hold the yield 
down to 3 of one per 
cent. Bills sold thereafter 
were allowed to seek their 
own level, and the bill rate 


has risen steadily ever 
since; the latest issue 
marketed brought 0.873 
per cent. 


This, however, did not 
fully meet the objective of 
narrowing the differential 
between yields on short 
term and on long term 
Governments, since — by 
far the larger portion of 
bills outstanding were 
held in the Federal Re- 
serve system. The next 
step, therefore, was to permit higher 
returns on Treasury certificates of 
indebtedness. This step was taken 
August 1. For some years previous- 
ly, certificates had carried a coupon 
rate of 7 of one per cent and a ma- 
turity of 12 months; the August 1 is- 
sue kept the same coupon rate but 
matures in 11 months, and the term 
of the September 1 issue was cut fur- 
ther to 10 months. A month later 

Please turn to page 26 








75 Stocks Have 
Topped 46 Highs 


The averages are still under 


last year’s peak 


but a surprisingly large number of individual 
issues have surpassed their highs of 1946 


Ss market averages appraise cur- 
rent and prospective business 
conditions, and to that extent the 
several standard groups entering into 
average calculations present a fairly 
accurate over-all picture. Entering 
into the composition of the averages, 
however, are all of the determinable 
or probable factors, both encouraging 
and adverse, and so,while the general 
pattern of the business situation is re- 
vealed, the averages do not disclose 
the effect on different industries and 
units of the countless cross-currents in 
the business tide. These find actual 
reflection in the market action of indi- 
vidual securities, particularly in, the 
common and capital share list. 


In 1946 the Dow-Jones industrial 
average of 30 representative common 
stocks recorded a high of 212.50 on 
May 29, subsequently declining irreg- 
ularly until May 17 of this year when 
the recovery ‘set in which carried 
the average to 186.85 on July 24. 
Since then the movement has been«in- 
conclusive, and the best it has been 
able to do this year was still 12 per 
cent under thee1946 top. 

Despite the hard row securities 
have had to hoe since May of last 
year, more than 75 common or capital 
stocks managed, this year, to push 
through their own 1946 top prices, 
some of them into decidedly higher 
ground. Not all remained above their 


1946 highs, one-third of them being 
quoted currently all the way from one 
to 12 points under last year’s high 
points, and naturally, even further 
beliew the highs registered. earlier 
this year. 

Understandably enough, the most 
severe reversals, in points or in per- 
centages of decline, were registered by 
some of the brewers and other groups 
which felt the impact of the rationing 
and curtailments proposed by Presi- 
dent Truman under his plan to make 
food available for immediate shipment 
to famine-threatened Europe. — 

An exception, for which there ap- 
pears little logical explanation, thus 
far at least, is Texas Company, whose 
earnings this year are running 50 
per cent ahead of 1946. Besides, 
Texas increased its dividend pay- 
ments for the year to $3 per share 
against $2.50 last year. Texas Com- 
pany shares barely topped 1946 this 
year, and now are 10 points under 
this year’s high. . 

Generally the oils have responded 
to the improvement in earnings and 
the bright outlook for the industry, 
by almost uniformly setting new highs 

Please turn to page 22 


Current Market Prices vs. Old Highs 


1946 1947. Recent 1946 1947. —- Recent 

Company High High Price .Company High High Price 
Dem Died’... 2. eck hed: 50 60 60 Magnavox Company ...... TiS, 17% 1834 13 
Mapeticnn Cilcle <0... <5... .<. ee 5434 56 51 Master Electric Company........... 24% 25% 25 
Anaconda Wire & Cable............. 60% 71% 69 Mid-Continent Petroleum ....... «.. 45% 48 45 
Associates Investment ............. 29 4M 30 Mission Corporation ............... 44. 5638 53 
ee Pree steno 31 335% 33 Moore-McCormack Lines .......... 30% = 345% Ss 322 
Beech Creek Railroad .............. 30% 40 33 Mullins Manufacturing ............. 22% 27% 26 
mes Uh Wo ® Oe... 52%... ; bes 33% 333% 32 National Container ................ 12% 15% 15 
Bower Roller Bearing.............. 35% 39% 37 Northern Natural Gas.............. 2934 30% 30 
Brewing Corporation of America.... 95 96 83 Ohio Edison Company............. 373 38 33 
Canadian Breweries ................ 253% 25% 20 Pacific Western Oil................ 34% 5934 59 
a Ee eee eee - 73 78 71 Pemmbyivatia Ga ..... 2. ccc eese 51% 51% 46 
Celanese Corporation of America.... 235% . 27% 27 i ae eee 16% 18 17 
Champion Paper & Fibre........... 25% 27 24 PUNE MINTO «5 olde ob eee ss cele 0,60 0 38% 36 
Chesapeake Corporation of Virginia. 25% 30% 30 Pittsburgh Coke & Chemical........ 15% 16% 16 
Clinton Industries ................. 36% 3934 38 Pittsburgh Consolidation Coal....... 26% 30% 29 
Continental Oil (Delaware)......... 4934 50% 50 Pittston Company ................. 313% 38% 38 
Dana Corporation ......:.:....¢2s: 19% 2634 24 Ruberoid Company ................ 65 6814 67 
aS FERRE as pg 19% 2634 26 Sharon Steel Corporation........... 403% 405% 38 
DosklerJervis 2.6... ss. ee 37% = 39%Z_—s 38’ Sheaffer (W. A.) Pen.............. 17% 22 13% 
Electric Storage Battery............ 56% 57% 56 Skelly Oil Company................ 85% 98% 94 
RNG RINE obs heads cos aeds 113% 13% 11 Southeastern Greyhound ........... 22% 22% 19 
Federal-Mogul Corporation ........ 22%: 23% 21 Spencer Kellogg & Sons............ 28 3% *-B 
Follansbee ‘Steel ....-...........:... 21% 333% 32 Standard Oil of California........... 595% 63 61. 
Gabtiel Company... ) .. oss vasiasds 1534 173% 10 Standard O81 '((N..J,) . noc. 6.58 is 783% 80 78 
NE 66 i nsclo ucts tm aes 5434 5434 50 Standard Oil of Ohio.............. 30 31% 27 
General Refractories ............... 26% 2934 28 | | Ena ern 3 24% 20 
Grayson-Robinson Stores .......... 13% 14% 12 Texas Company .......... LL epeittin, 68% 68% 58 
Greenfield Tap & Die.............. 2034 21% 16 Texas Pacific Coal & QOil........... 325% 43 43 
Hershey Chocolate ..:............. 35% 38 33 Texas Pacific Land Trust........... 26% 29 27 
Household Finance Corporation..... 35% 36 33 US EE ras « Sar ccna s ows 300% 18% 2434 23 
International Paper ................ 55% 593% 57 Tide Water Associated Oil......... 24% 255% 24 
International Silver .............,.. 60% 623% 62 Truax-Traer Coal Company........ 225% 30% 30 
ee ren 50 54% 54 United Fruit Company............. 535% 59% 58 
Johnson & Johnson ................ 31% 34% 28 Wesson Oil & Snowdrift............ 43% 483% 47 
Joy Miamfactuting ...02066.5.05i..05.. 34 40% 39 Westvaco Chlorine ................ 30% 36 36 
Life Savers Corporation............ 37% 40% 40 Wheeling & Lake Erie............. 72 75 75 
Thess CO Ss os odo ssc ardase as 243% 31% 31 Woodward Iron Company.......... 52 68 68 
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Jersey Standard, 
Medium-Priced Blue Chip 


Considering petroleum-chemical giant's earnings 


and prospects, shares appear moderately priced. 


Number 17 in the series of income-growth analyses 


ix view of the substantial earnings 
and highly favorable prospects of 
Standard Oil Company (New Jer- 
sey), the shares of the petroleum- 
chemical giant are selling at an un- 
usually modest price-earnings ratio. 
For the first six months this year 
earnings were reported as $5.12 per 
share. This is only modestly below 
net for the entire year 1945, yet the 
current price for the stock is less than 


10 points above the high for that~ 


year—and is just about equal to the 
high of 1946 when earnings for the 
full year wete $6.50. 


Cooperative Research 


Primarily, Standard Oil Company 
(New Jersey) is a holding company, 
having divested itself of its operating 
functions in 1927. Its subsidiaries 
and affiliates are engaged in various 
phases of the oil industry or related 
businesses. While each of the units 
in which Jersey Standard is inter- 
ested has its own management and is 
self-reliant, their activities are co-or- 
dinated. New discoveries or develop- 
ments in production, refining or mar- 
keting by one affiliate are made avail- 
able to the others, the objective being 
to enhance the efficiency of all and to 
assure accrual of the maximum bene- 
fit to the parent organization. 

In 1911, before the distribution of 
its shareholdings in 33 subsidiaries, 
Standard of New Jersey had total as- 
sets of $860.4 million and was the 
dominant factor in a rather small in- 
dustry. It did two-thirds of the na- 
tion’s refining and marketing of 
petroleum and _ controlled  three- 
fourths of the pipeline business. The 
dissolution left it with a maximum 
refining capacity of but 36.5 million 
barrels of oil a year. 

Today, Jersey has total assets of 
$2.6 billion, and during 1946 ran 
425 million barrels of oil through its 
refineries. So greatly has the oil in- 
dustry expanded, however, that the 
leading interest in 1946 accounted 
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for but 9 per cent of total United 
States oil production and its sales 
of $1.6 billion represented only 14 
per cent of the nation’s sales of all 
petroleum products. 


Foreign Expansion 


Beginning in 1914 the company 
began its expansion outside the con- 
fines of the United States, obtaining 
concessions in Latin America. In 
1924, through its acquisition of Lago 
Petroleum, it extended its interests 
into the Caribbean through control of 
the Aruba refinery in Netherlands 
West Indies. In 1928 it crossed the 
Atlantic, acquiring an interest in the 


‘Turkish (now Iraq) Petroleum Com- 


pany. Its associates in this transac- 
tion, were a group of American oil 
companies, along with British, 
French and Dutch concerns. At the 
outbreak of World War II, the New 
Jersey unit was represented in 19 
European countries, in the Far East, 
in Africa, and in Iraq, and was rec- 
ognized as the world’s outstanding 
oil enterprise. 

The war disrupted operations in 
the Eastern Hemisphere, and condi- 





Standard Oil (N. J.) 


Sales Earned 
(In Per Divi- 
Year Millions) Share dends Price Range 
1929.. $1,523.4 $4.76 $187% 83 —48 
1932.. 1,080.0 0.01 2.00 3734—193%% 
1936.. 1,162.1 3.73 2.00 70%—51% 
1937.. 13089 564 2.50 76 —42 
1938.. 1.1737 286 a1.50 533%%—39%4 
1939.. 933.8 3.27 a125 53%4—38 
1940... 821.7 454 1.75 46%—29% 
1941.. 978.4 5.15 2.50 467%—33 
1942.. 1,039.3 3.00 2.00 47 —30% 
1943.. 1,302.8 4.51 b2.00. 60 —46% 
1944.. 1,638.7 569 250 58%—50%4 
1945.. 1,618.1 5.64 2:50  68%—56 
1946.. 1,6224 650 3.08 78%4—61% 
Interim : 
ees a Chae 6... “eee 
£2.00 £80 —63 


1947.. c468.5 e5.12 


a—Also 5 shares of stock for each 200. b— 
Also 1 share Consolidated Natural Gas for each 
10. c—Three months ended March 31. e—Six 
months ended June 30. £—To October 29. 
N.R.—Not reported. 








Rotary Drilling Unit 
tions are still unsatisfactory. Prog- 
ress is being made, however, in 
rebuilding fersey’s trans-oceanic in- 
terests, particularly. in Iraq and in 
Sumatra. Much as they add to Jer- 
sey’s prospects and world stature, 
they contribute nothing statistically, 
being carried as investments. Oper- 
ating statistics include only produc- 
tion, refinery runs and other data of 
affiliates in the United States and 
elsewhere in the Western Hemisphere. 


Crude Production 


Domestic crude oil production, av- 
eraging 429,000 barrels a day in 
1946, represented 39 per cent of the 
total daily average of 1.1 million bar- 
rels. Crude oil refinery runs, aver- 
aging 629,000 barrels a day, repre- 
sented 55 per cent of the total 
throughput of 1.2 million barrels a 
day. Despite its rising rate of crude 
production Standard still purchases 
a substantial amount of its domestic 
crude requirements, while abroad it 
sells some crude to other refiners. 

Sales figures for only the first 
quarter of 1947 are available, but 
they indicated a continuation of the 
uptrend in demand, the total being 
at the rate of $1.8 billion a year, 
which would compare with the 1946 
all-time yearly high of $1.6 billion 
Earnings have been rising at an even 
greater pace than sales this year, net 
for the first six months suggesting 
that the full year will top $10 a 
share. 

Standard follows the policy of de- 
celaring dividends at semi-annual in- 
tervals. .It has no established rate. 
Last May when the directors de-’ 
clared a $2 dividend they made it' 
clear that the payment was not to be 
interpreted as placing the issue on 

Please turn to page 29 








Bloom Is (tf the 


Restaurant Hoom 


Sales of leading chains continue to run ahead 
of a year ago. But sharply higher expenses have 
cut profits and earnings have declined materially 


Ithough the leading restaurant 
A chains have been doing a greater 
dollar volume of business this year 
compared with any other recent year, 
net income has shrunk again as it did 
two years ago. For most companies, 
net earnings dipped in 1945 along 
with reconversion lay*offs and 
climbed again last. year with the rise 
in consumer income. Although con- 
sumer income has continued to rise, 
profits have proved somewhat more 
elusive this year because restaurant 
management has hesitated to boost 
prices sufficiently to meet soaring food 
costs. There would be more eating in 
and less dining out, it is felt, and vol- 
ume as well as net would suffer. Ac- 
cordingly, price increases of menu 
items so far this year have not been 
too conspicuous. 

The dip in net profit became notice- 
able during the first three months this 


year when four reporting restaurant 
chains had “combined earnings of 
$1.38 a common share vs. $2.36 for 
the similar 1946 period, the decline 


period have continued to show de- 
creases in net compared with the cor- 
responding periods last year. The 
expanded retail candy and pantry 
shelf business of the Frank G. Shat- 
tuck Company which controls the 
Schrafft’s chain has served to moder- 
ate the earnings slump with nine 
months’ net off only 11 per cent from 
a year ago, but this has been the best 
showing to date. 

Comparative net earnings of the 
other restaurant chains fall between 
the extremes denoted by Frank G. 
Shattuck, which has done fairly well, 
and John R. Thompson which com- 





Recent Financial Record 





of the Restaurant Chains 


Sales Earned Per Share———— Dividends 

(Millions) -—Annual—, -—Interim— So Far Recent 

Company . 1945 1946 1945 1946 1946 1947 1947 Price 
Bickford’s, Inc. $17.9 $19.9 $1.56 $3.13 N.R. N.R. — $1.20 18 
Childs Company .... 20.1 22.5 2.21 2.99 $2.41 c$1.81 None 4) 
Exchange Buffet ... a3.3 b3.4 a0.73 b0.83 e0.17. e0.11 0.30 10 
Horn & Hardart..... 28.7 34.2 2.20 3.37 N.R. N.R. 2.00 37 
Shattuck (Frank G.). 33.5 37.2 1.04 1.87 c1.05 0.92 0.75 17 
Thompson (J. R.)... 14.9 16.1 1.37. 1.70 c1.32 0.57 0.90 11 
Waldorf System ...,. 17.6 20.4 1.35 2.05 g0.87  g0.65 1.25 15 

a—1945-46 fiscal year, b—1946-47 fiscal year. c—-Nine months ended September 30, e—Three 


months ended July 31. 


g—Six months ended June 30. N.R.—Not reported. 





amounting to 41 per cent. While 
there has been some improvement 
since, the rate of decline having been 
slowed, reports for each successive 











New 1948 
Madel 


Motorcycles, too, have 
been streamlined. Presi- 
dent Ralph B. Rogers of 
the Indian Motocycle 
Company displays a 
1948 model that has 
just been released to 
dealers. "Heavy" motor- 
cycles of this sort are 
priced from $775 to 


$880 f.o.b. the factory. 








petes with the lower-priced restau- 
rants where increases in menu prices 
have a greater relative effect on pat- 
ronage than in the case of Schrafft’s 
or the quality independents. Report- 
ing nine months’ income, Childs Com- 
pany—which has been in receivership 
for the past several years—showed a 
decline of nearly 20 per. cent in net— 
$782,333 on gross of $16.5 million 
vs. $974,779 on gross of $16.6 million 
a year ago when four more restaurant. 
units were in operation. On the basis 
of six months’ figures, Waldorf Sys- 
tem’s net is off about 34 per cent. 
Despite record sales, higher costs of 
both food and labor restricted John R. 
Thompson’s profit during the first 
nine months to less than 1.4 per cent 
of gross income vs. 3.3 per cent in 
the comparative period last year. 
While nine months’ sales rose to 
$12.4 million against $11.8 million a, 
year ago, net fell off to $169,606 from 

$390,262, a decline of 56 per cent. 
Although in deflationary periods 
the buying movement trends toward 
the shops and stores which sell at 
lower price levels, it is evident that 
climbing food prices have affected the 
moderate priced units more adversely 
this year. By way of diversification 

Please turn to page 24 
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Soft Drinks In 
New browth Era 


Sugar supplies again are adequate and long term 


sales uptrend is resumed. Keen competition looms, 


with advantage on side of best managed companies 


W ith its most important raw 
material—sugar—again in ade- 
quate supply, the soft drink industry 
has turned to with a will to carry out 
expansion plans long in the making, 
but delayed by the exigencies of war 
and the subsequent scarcities of sugar, 
processing equipment and _ bottles. 
The return of more normal peace- 


time conditions finds the general eco-. 


nomic situation favoring the opening 


of a new period of growth for the 


industry. 


Prewar Advantage 


As in other industries which have 

returned to a peacetime status, the ad- 
vantage lies with the older, estab- 
lished concerns entrenched in popu- 
lar favor prior to the war. A sub- 
stantial amount of new. capital has 
been attracted to the business, but be- 
cause of the unusual set-up of the 
soft drink industry, the newcomers 
will find it difficult to provide any 
serious competition. 
* In the decade before the war, the 
non-alcoholic beverage industry grew 
rapidly, expanding from over-the- 
counter distribution at soda fountains 
to the sale of bottled goods through 
grocery and other stores, as well as 
by direct delivery to the consumer. 
Because of the high cost of transpor- 
tation, due to the bulk and weight of 
bottled beverages, it was never feas- 
ible for a bottling plant to serve an 
area much larger than 100 miles in 
diameter. Instead, franchises were 
sold to individual bottlers, who pur- 
chased the concentrated syrups and 
followed the formulas provided by 
the manufacturers. Consumer ac- 
ceptance was built up by means of 
intensive magazine and newspaper 
advertising, the local distributors 
bearing a share of the cost of popu- 
larizing the beverage in their own 
communities. 

The leaders also set up their own 
local bottling and distributing plants, 
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in some cases repurchasing franchises 
from their former representatives. 
Canada Dry, in fact, long favored the 
policy of running its own local plants 
but recently has offered franchise 
rights to distributors in several 
hundred local areas _in this country 
and Canada. ; 

The war slowed the growth of the 
industry, which had all it could do to 
carry on against the handicaps of 
shortages of sugar, bottles, caps and 
cartons, as well as inability to obtain 
replacements or parts for worn 
equipment. Truck and tire shortages 
also affected deliveries adversely. 
Despite all this the six leaders shown 
in the tabulation actually boosted 
their aggregate sales 82 per cent in 
five years: from $137 miilion in 1939 
to $249 million in 1944. In 1946 
sugar shortages were acute and sales 
eased off slightly to $230 million. 


Management's Efforts 


The part played by management in 
accomplishing this expansion is indi- 
cated by the fact that during the 
1939-45 period the entire industry in- 
creased its sales less than 60 per cent, 
from $363 million to $579 million. 
Further, in 1939, the six leaders ac- 
counted for only 37 per cent of the 
aggregate sales of the industry, while 
in 1945 their sales represented more 
than 43 per cent of the industry’s to- 
tal. 

Competition among the leaders is 


keen, particularly between the two 
largest makers of cola drinks. As a 
group and individually all of them 
must meet competition from other 
drinks which make a wide range of 
appeals to the consumer, covering 
volume, palatability and __ thirst- 
quenching properties. 

Wartime earnings were restricted 
by high taxes as well as wage and 
other costs, but with the elimination 
of EPT in 1946 earnings of the lead- 
ers—with one exception—increased. 
Earnings this year show year-to-year 
interim gains and indications are that 
full year results will sharply exceed 
last year’s totals. The improvement 
in earnings has brought with it some 
increases in dividends, but nothing 
spectacular in this ‘regard need be 
anticipated. Generally, dividend poli- 
cies are conservative, and yields are 
moderate, the latter reflecting confi- 
dence in the jonger range growth pos- 
sibilities of the companies and in the 
trend of earnings. 


Patternless Growth 


Expansion of individual companies 
has not been uniform in the past, and 
this pattern is likely to be shown in 
the new growth period ahead. Com- 
petition will become more keen as the 
several interests press their programs 
of expansion, but while the advantage 
rests with the established brands and 
better-known products, increased 
sales of one unit do not necessarily 
imply lessened sales for others. A 
large segment of the demand for car- 
bonated beverages is of the “impulse”: - 
type, created by well-directed adver- 
tising campaigns. And while the de- 
mand for soft drinks is affected to 
some extent by changes in spendable 
incomes, sales statistics indicate that 
the effect is moderate, possibly offset 
by a switch from more costly foun- 
tain and other drinks to the lower- 
cost beverage that is quaffed from a 
bottle. 


Comparing the Principal Soft Drink Makers 


Sales -————Earned Per Share———, , 
(In Millions}; -—Annual—, Six Months—, --Dividends—, Recent 
1946 *1947 1945 1946 1946 1947 1946 71947 Price 
Canada Dry ... a$37.5 a$20.4 a$0.78 a$1.07 b$0.63 b$0.73 $0.32 $0.60 16 . 
Coca-Cola ..... 125.4 68.7 5.68 5.74 oa3.°, &a0 4.00 225 187 
Dr. Pepper .... 8.0 4.8 140 1.88 103 1.29 1.20 0.75 28 
Chas. E. Hires a6.0 a44 al.50 al.50 b0.66 b1.31 1.20 0.90 28 
Nehi Corp. .... 76 3.1 0.86 1.37 0.63 0.72 0.65 0.85 21 
Pepsi-Cola 45.1 232 0.90 1.09 0.57 086° 0.90 0.52% 29 





*Six months ended June 30. 
b—Nine months to June 30, 


fDeclared or paid to October 29. 


a—Fiscal year ended September 30. 
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News and Upinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


American Sumatra Tobacco B 

Price of 19 is less than six tumes 
latest earnings, but latter were the 
highest in the company’s history. 
(Made three payments so far this 
year totaling $1.00 per share vs. $1.25 
in all of 1946, adjusting for recent 
3-for-1 split). Sales and “other” in- 
come increases of 7.and 50 per cent, 
respectively, lifted net per share for 
fiscal year ended July 31, 1947, to 
$3.36 compared with $2.77 per share 
in 1946 fiscal period. Company 
raises “shade-grown” tobacco used 
for cigar wrappers, and management 
states earnings for fiscal year to end 
July 31, 1948, may be better than lat- 
est report. Supplies from Sumatra, 
cut off because of late war and strife 
between Indonesians and the Dutch, 
are not expected to be a competitive 
threat for several years more. 
““Shade-grown” tobacco accoants for 
about 85 per cent of wrappers for 


American cigars. (Also FW, No- 
vember 6, 1946.) 
Cluett, Peabody Bo. 


Shares, currently around 38, occu- 
py an above-average position, for a 
textile issue. (Pd. $3 in ’46; $1.50 
so far in ’47). In a few years, pat- 
ents expire on Sanforizing process 
for controlling shrinkage of cotton. 
But some months ago the company 
announced a new Sanforset process 
for rayon, and more recently one for 
controlling shrinkage of wool, both of 
which should provide important addi- 
tions to revenues. Last year, San- 
forizing royalties accounted for $5.3 
million of Cluett’s $9 million total 
operating income. 


Consolidated Grocers Cc 

Representing a comparatively new 
enterprise, stock must be regarded as 
speculative; recent market, 17. Man- 
agement attributed 121% per cent de- 
cline in sales and-resultant 55 per cent 
drop in per share results during 
twelve weeks ended September 20, 
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1947 ($0.66 vs. $1.47), compared 
with like period a year ago, to fact 
that canning purchases were three to 
four weeks late, with the result that 
a large part of the profit from can- 
ning operations which would ordi- 
narily be reported in this period will 
not be shown until the second fiscal 
quarter. Company, which processes 
and distributes a broad line of 
food products, has reported spectacu- 
lar gains in sales and profits since 
formation in 1941. 


Decca Records : B 


Price of 12 represents a 35 per cent 
discount from the year’s high, reflect- 
ing uncertainty concerning earnings 
beyond 1947, (Paid three quarterly 
dividends of 25 cents each so far vs. 
$1.00 in full year 1946, adjusting for 
2-for-1 split in November, 1946.) 
This leading recording company, 
which accounts for 40 per cent of the 
country’s phonograph record produc- 
tion, has reported sales growth in 
each year since 1936. Sales in the 
second and third quarters of 1947 
declined from a year ago, but fourth 
quarter volume should pick up. A 
huge backlog of records is being 
built to beat the ban by President Pe- 
trillo of the American Federation of 
Musicians on making recordings af- 
ter December 31. The head of the 
AFM threatened last summer to put 
the Federation into the record manu- 


facturing business in competition 
with established firms. 
El Paso Natural Gas B-+- 


Now around 59, shares have mod- 
erate appeal for income and longer 
term growth. (Qu. divs. at $2.40 
an. rate). In past decade earnings 
stability has been noteworthy, al- 
though a gradual upward trend has 
been apparent. In twelve months to 
August 31, 1947, earnings equaled 


$4.81 per share vs. $3.02 in compar- 


able 1946 period, and $3.77 in calen- 
dar year 1946. Copper industry ac- 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


counts for 40 per cent of revenues 
and, with indications of sustained 
copper production, gas sales should 
show further expansion. Residential 
business is growing, and operating 
costs are well controlled. Construc- 
tion of 737-mile pipe line from 
Texas-New Mexico gas fields to 
California should benefit income ac- 
count by some $1.5 million. 


National Container B 
Growth and imtegration have ma- 


_ terially strengthened company's trade 


position; recent price, 15. (Adj. to 
present stk., reg. qu. divs. incr. from 
$1 to $1.20 an. rate in Sept.) Ex- 
pansion and acquisitions in recent 
years, including timberlands (most- 
ly in reserve) and low-cost pulp and 
board facilities, have brought integra- 
tion to this major producer of kraft 
shipping containers. A 53 per cent 
gain in 1946 over 1945 carried sales 
to $28.8 million (for a ten-fold in- 
crease in a decade) and together with 
tax savings, lifted net to $2.28 from 
56 cents per share, both adjusted 
for 3-for-1 split last June. This was 
exceeded in the first half of 1947, at 
$2.35 vs. 72 cents per share a year 
before. Most of $2.4 million deben- 
ture 5s were recently called. 


Noblitt-Sparks B 

Record, position and. prospects 
amply warrant prices around 24. 
(Adj. to present stk., mcr. in reg. 
qu. divs. from $1 to $1.60 an. rate 
indicated for Dec.) Directors expect, 
“subject to conditions as they may 
exist at the time,” td pay in Decem- 
bef an initial 40-cent dividend on 
the present stock (a 2-for-1 split was 
recently effected). Adjusted for the 
split, first half net was $1.67 vs. 6 
cents in the 1946 reconversion period. 
In the past decade, earnings aver- 
aged $3.63 per share. Company 
makes auto parts and accessories for 
original and replacement installa- 
tion; also home radios, appliances, 
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metal outdoor furniture, dinette sets, 
etc., largely under the Arvin name. 


Norfolk & Western A+ 
Soundest of the rails, and a high 
quality investment; yield, at 60, 5% 
based on new $3 reg. rate alone. 
Road earned $3.94 per share on com- 
mon in the first nine months vs. the 
equivalent of $2.99 (adjusted for 
the 4-for-1 split) for the same 1946 
period.. Regular dividend rate has 
been lifted to $3 annually (from 
equivalent of $2.50) with the Decem- 
ber 10 payment, and a 75-cent extra 
declared for the same date. Excep- 
tionally conservative senior capitali- 
zation and large volume of bitumi- 
nous coal traffic have resulted in 
above-average earnings stability. 


Ohio Oil B 

Substantial reserves and well in- 
tegrated operations combine to quali- 
fy these shares (at 27) as attractive 
growth media, (Semi-an. divs. of 25 
cents plus extras totaling $1.75 paid 
1947.) Company’s oil reserves are 
among the most extensive in the in- 
dustry, and recent explorations have 
increased reserves materially. Earn- 
ings over past eight years have fol- 
lowed a fairly consistent upward 
trend, with net for the first half of 
current year amounting to $2.02 per 
share as against $1.26 in comparable 
period of 1946. Estimated full year 
earnings of $3.90 to $4 a share would 
compare with $2.78 in 1946, and 
$2.13 in 1945. (Also FW, May 14.) 


Simmons Company C+ 
Price of 38 appears warranted, 
based on record earnings and strong 
trade position. 
in Mar., June & Sept., $1.25 in Dec., 
1946 total $2; paid 25 cents each in 
Mar. & June, $1 in Sept., 1947.) 
The $58 million business done in 
the first half by this leader in metal 
furniture, springs, mattresses, sheet- 
ings, tablecloths, etc., represented a 
36 per cent gain over the 1946 
period’s $37 million, and was 32 per 
cent better than the $44 million pre- 
war full-year record in 1937. Earn- 
ings jumped last year to $5.08 from 
$2.34 per share in 1945, and in the 
half-year period to $3.79 from $1.90 
per share. (Also FW, Feb. 12.) 


Simplicity Pattern C+ 
Representing a specialty enterprise, 
stock (at9 on N. Y. Curb) holds little 
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_ years. 


(Paid 25 cents each ' 


attraction for the average imvestor. 
(Pays 10-cent qu. divs.). Earnings 
reinvested in the business are finding 
reflection in rapidly expanding sales. 


Leading maker of paper dress pat- 


terns for women’s and children’s cloth- 
ing, company also publishes counter 
catalogues and fashion previews, and 
mails quarterly ta 40,000 home eco- 
nomic teachers in the U. S. and Can- 
ada its publication, Modern Miss. In 
the six months to June 30, 1947, 
sales increased 36 per cent, while net 
of 75 cents a share almost equaled 
results for full year 1946. 


Stokely-Van Camp C+ 

Stock is speculative, but (at 21) 
has growth characteristics. (Qu. 
divs. at $1 an. rate; also to pay 10% 


. Stk. div. in Nov.) Partly reflecting 


acquisitions, sales have set new rec- 
ords in all but one of the past 15 
In the fiscal year ended last 
May, they were up 20 per cent to 
$107 million from $89 million in 
1945-46 and resulted.in record earn- 
ings of $7.02 vs. $5.32 per share. 
President Stokely observes that 42 
per cent of two years’ sales were of 
non-seasonal products. Company’s 
Honor Brand frozen foods division 
operated profitably last year despite 
“chaotic conditions.” Cash has been 
accumulated against possible back 
tax claims and a new issue of $10 
million 134 to 3 per cent serial notes 
has just been sold. 
Traux-Traer Coal C+ 
Though above-average members of 
their group, shares (now at 30) must 
be regarded as speculative. Pay- 
ment of 100 per cent in stock on No- 
vember 21, and a quarterly dividend 
of 25 cents on increased stock on De- 
cember 10, vs. 35 cents quarterly 
hitherto, focuses attention on sharp 
gain in profits currently reported by 
leading bituminous producers. This 
company, a leading strip operator, re- 
ported record sales and income for 
the fiscal year ended April 30, 1947, 
when profits equaled $5.23 per share, 
compared with $2.73 the year before. 
Bulk of revenues normally come from 
mining operations, but- income from 
river transportation operations showed 
considerable improvement last year. 
(Also FW, Sept: 25, 1946.) 


U. S. Steel B+ 


Shares have long been a market 
bellwether; recent price, 78. With 


the payment due December 10, direc- 
tors have placed the common stock 
on a $5 annual dividend basis, and 
on the sanie date a 75-cent extra 
(first since 1929) will be distributed. 
Since 1940, the issue had been on a 
$4 basis. Company has recently been 
setting peacetime shipment records, 
and earnings for the first nine months 
of the year equaled $9.01 per share 
of common as against $4.43 for the 
corresponding 1946 period. States 
Chairman Olds; “. . . a $500 million 
(modernization and expansion) pro- 
gram expresses our faith in the future 
of the U. S. and in our own business. 
We do not think there is a depression 
around the corner.” ; 


Warren Petroleum pid. B 


At 116, stock’s attraction is specu- 
lative, based on conversion privilege. 
(Reg. qu. divs. at $3.75 an. rate.) 
At 14 points above its July offering 
price and 10 points over its call price, 
this issue is about in line with the 
market for the 214 common (current- 
ly 47) into which it is convertible. 
In the fiscal year ended June 30, 
1947, earnings on the new preferred 
would have equaled $49.26 vs. 
$11.15 per share in 1945-46 (the 
common actually earned $8.21 vs. 
$1.86 per share). Proceeds from 
preferred stock sale reduced debt in- 
curred in the $12 million Hanlon ac- 
quisitions in 1946, but capital ex- 
penditures reached $10.6 million in 
1946-47 and are expected to exceed 
$10 million again in the 1947-48 fiscal 
year, 


York Corporation C+ 
Stock (13) ts more or less a typi- 
cal business cycle issue. (Reg. semi- 
an. divs. at 30-cent an. rate.) Com- 
pany is a leader in manufacture, in- 
stallation and service of industrial, 
commercial: and transportation re- 
frigeration and air conditioning 
equipment. In nine months through 
June 30, earnings equaled $1.62 vs. 
85 cents per share a year before, with 
sales at $32 million vs. $24 million, 
and a final net over $2 per share on 
$40 million sales is indicated for the 
fiscal year ended September 30. The 
present $8 million 4% per cent pre- 
ferred (convertible into 2.77 com- 
mon shares) was sold in February 
to permit debt reduction and aug- 
ment working capital. A $6 million - 
expansion program is materially in- 

creasing capacity. 
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Good Profit Level 
Ahead for Publishers 


Leading magazines have overcome sharply higher costs 


by raising subscription prices and lifting advertising 


rates. Advertisers are scheduling bigger budgets for “48 


he leading magazine publishing 

houses face 1948 in good posi- 
tion, in respect to both circulation 
levels and advertising revenues. Ad- 
vertising rates of some magazines 
have been lifted on the basis of larger 
guaranteed circulation. Other pub- 
lishers have simply raised their rates 
to meet higher costs, following the 
lead of the Saturday Evening Post, 
which recently announced a 6.6 per 
cent average rise effective next April. 


Increases Scheduled 


Most of the rate increases will be- 
come effective during the late winter 
and early spring following the expira- 
tion of present contracts, but they 
have been scheduled in time to take 
advantage of the larger advertising 
outlays which most companies have 
planned for 1948. Thus the majority 
of the publishers are simply passing 
along the added costs while continu- 
ing to report larger revenue gains as 
well as increases in lineage. For ex- 
ample, the Saturday Evening Post, 
one of the most successful advertising 
mediums this year, which is raising 
not only its advertising rates but its 
single-copy and subscription prices 
also, has some eight months’ figures 
of which to boast. 
that its advertising gains during the 
first eight months this year were con- 
siderably greater than those of the 
next two weeklies (Life and Col- 
lier’s) combined. 

With good gains also from the 
Ladies’ Home Journal and Holiday, 
Curtis Publishing reported $6.9 mil- 
lion net before taxes for the nine 


The Post says - 


significant earnings on this issue, no 
dividends can be paid until the com- 
pany eliminates the arrears on its $7 
preferred. | Unpaid accumulations 
amount to $57.375 per share, but the 
total is less than $1.9 million, a sum 
that should not prove troublesome. 
Conde Nast, which has been stead- 
ily increasing both -gross and net 
revenues each year beginning with 
1943, has raised advertising rates on 


three of its leading publications on, 


the basis of higher guaranteed circu- 
lations. Effective in February, rates 
per page for Glamour will be raised 
$250, and Vogue $200, while a boost 
for House and Garden is scheduled 
for March. On the basis of nine 
months’ earnings, however, Conde 
Nast net will probably fall below that 
of 1946, reflecting advertising losses 
so far this year as well as the added 
costs of higher circulation. Never- 
theless, dividends on the new stock, at 
the 25-cent quarterly rate, have al- 
ready surpassed comparative pay- 
ments on both old and new stock last 
year, and income should begin to im- 
prove again in 1948 after receiving a 
lift from the new advertising rates. 
Two other publishing houses which 
have recently increased advertising 
rates by 10 per cent or thereabouts 
(a greater average boost than that 
announced for the Saturday Evening 
Post):are Crowell-Collier and Time, 
Inc. Like Conde Nast and McCall, 
Crowell-Collier has been unable to 
prevent rising costs from taking an 


‘rent year. 


increasing amount of gross revenue 
this year, and thus narrowed margins 
have dictated higher advertising 
rates. Besides Collier’s, this com- 
pany publishes the Woman’s Home 
Companion, which made advertising 
gains during the first half of this year, 
and the American Magazine, which 
seems to have fallen behind the pace. 
Last year, Collier's increased its ad- 
vertising revenues by $2.9 million, 
Woman's Home Companion by $2.2 
million, American Magazine $651,000. 

On relatives, the year-to-year ad- 
vertising gains of Time, Inc. (includ- 
ing Time, Life, Fortune and Archi- 
tectural Forum) have usually run 
ahead of those of the industry as a 
whole, and the present year is no .ex- 
ception. Since as far back as 1932, 
the record of this pace-setter has been 


one of steady year-to-year gains. Be- 


tween 1945 and 1946, gross revenue 
increased by $21.8 million or nearly 
30 per cent, but for the first half of 
this year the dollar gain over the 1946 
period was more than $16.3 million 
or nearly 40 per cent. Per share 
earnings, meantime, rose to $4.17 vs. 
$1.14. | 

The 1947 ‘six-month net ($4.1 
million), incidentally, surpassed that 
of any full year in the company’s his- 
tory, being approached only by the 
$4.0 million earned in all 1946. Time 
and Life have scheduled advertising 
rate increases averaging 10 per cent 
beginning April 5, 1948. 


Outlook Encouraging 


Numerous large advertisers al- 
ready have indicated that their 1948 
advertising budgets will materially- 
exceed their expenditures for the cur- 
And with a gradual re- 
turn of a buyers’ market in an in- 
creasing number of fields, other firms 
also will find it expedient to expand 
their advertising programs. All in 
all, the coming year is shaping up in 
encouraging fashion for the publish- 
ers of magazines of large general 
circulation. 


The Leading Publishing Houses | 


ni 1946 

months vs. $4.8 million before taxes Sales -———Earnings Per Share———, Dividends 

in the 1946 period ; net after taxes ran Millions) 5 ie tyr mee 14s oar ‘ae 
to $4.0 million vs. $3.0 million, a rate Conde Nast ......... $20.4 $1.43 $3.50 a$2.56 a$2.01 $0.83 $1.00 12 
of gain somewhat greater than that Crowell-Collier ...... 58.6 -197 422 2.46 1.64 2.50 1.65 31 
of the publishing group as a whole. Curtis Publishing ...° 80.3 0.02 0.30 a0.22 a0.52 None None 11 
These nine-month profits were equal McCall Corp. ..:..... 28.9 ae FZ 3.98 3.42 3.00 3.00 43 
to 52 cents per share of common McGraw-Hill ....... 326 230 3.77 0226 23.36 125 b100 27 
(vs. 22 cents a year ago), -but even | as On en 96.0 3.18 4.11 1.14 4.17 rt OR Pe 72 





though the year as a whole will show 
10 


a—Nine months. b—Includes 25 cents payable November 14. 
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HKayon Industry in 


Ahove-Average Position 


Much of cotton cloth’s current prosperity may vanish 


with return of more normal conditions. 


But rayon 


industry still has room for further substantial growth | 


aris small beginning in 1911, 
the rayon industry has experi- 
enced phenomenal growth, and do- 
mestic rayon producers are looking 
for shipments this year to run to a 
billion pounds. Although an integral 
part of the textile industry, rayon in 
fact is a major product of synthetic 
chemistry. 

Man-made rayon has grown to 


its present size partly because it has _ 


all the advantages of being a manu- 
factured commodity, with production 
controlled and standardized. Cotton, 


‘in contrast, is a natural product sub- 


ject to the ordinary vagaries of wind 
and weather and glut and scarcity as 
well as styling and inventory risks. 
The problem which cotton faces 
today is that of supply. Between 
August and September a shrinkage 
of 341,000 bales in the size of this 
year’s estimated cotton crop was 
noted. As a result the situation is 
marked by uneasy trading in cotton 
futures with prices trending upward. 


Price Stability 


During the war years, 150 denier 
first quality rayon yarn averaged 53 
to 55 cents a pound, and remained at 
the latter figure through most of 1946. 
Current price is 69 cents a pound, the 
indicated increase being extremely 
moderate compared with the, price 
performance of most other commodi- 
ties in the same period. What is even 
more important, the line denoting 
rayon price trends since 1939 presents 
no such sharp angles and twists as 
those in the wake of the checkered 
course of cotton and other agricul- 
tural products. In brief, the price 
stability of rayon yarn attracts the 
manufacturer of finished goods. 

Rayon enjoys one advantage in that 
raw material inventories are much 
smaller than in other textile fields. 
And while new high-speed machinery 
has accelerated rate of output, de- 
mand has been comfortably in excess 
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of capacity during the last ten years. 
Rayon, furthermore, is both versatile 
and low-priced. Development and 
large-scale use of several entirely new 
fabrics have been made possible on a 
favorable cost basis. Rayon also can 
be satisfactorily blended with natural 
fibres and other synthetic fibres. 


Diversified Pace-maker 


Another reason why Celanese Cor- 
poration of America, for example, re- 
sembles a chemical company more 
than a textile concern is its large-scale 
manufacture of by-products such as 
formaldehyde, acetic acid, acetic an- 
hydride, acetone and methanol. 

However, Celanese is much more 
diversified than the other companies 
in its group. In addition to acetate 
and viscose fibres and chemicals it 
also is an important producer of plas- 
tics. Pace-maker in respect to 
growth, the company expects this 
year approximately to double sales of 
$94.6 million four years ago. Half. 
year sales totaling $84.8 million were 
slightly affected by a strike in the 
company’s Cumberland (Md.) plant 
but due to utilization of additional 
plant and equipment, third quarter 
sales probably will surpass the $44.8 
million of the first quarter. 

The company’s $80 million expan- 
sion program is still in process with 
new plant construction in South Caro- 
lina, Mexico, and British Columbia. 
The Canadian plant is scheduled to 
commence wood pulp operations in 
1949. Some additional work is still 
going on at the new chemical plant at 





Industrial Rayon 


Weaving Machine 


Bishop, Texas, and a new central re- 
search laboratory was recently opened 
at Summit, N. J. Financial structure 
presently comprises three preferred 
issues besides $40 million debenture 
3s of 1965 and a $25 million issue 
(2.85 per cent) due 1966. The com- 
pany’s common dividend, however, 
following a 2'%4-for-1 stock split a 
year ago, was recently raised from 25 
cents to 40 cents a quarter. 


Largest Producer 


The world’s largest producer of 
rayon yarn, American Viscose on 


.June 30 had current assets of $99.0 


million, including $61.3 million cash, 
compared with current liabilities of 
$28.7, a ratio of 3.3 to 1. The com- 
pany is gradually retiring its 5 per 
cent preferred stock of which 232,407 
shares remained as of November 1. 
Sales and earnings have advanced 
steadily since the only deficit year of 
1938, and a net profit was shown in 
all other years from 1931 on. 

Also sharing in the continued large 
demand for rayon yarn are Industrial 
Rayon and North American Rayon. 
The latter is currently engaged in a 
$6.5 million rehabilitation and con- 
struction program designed to raise 
annual capacity to 40 million pounds. 
Burlington Mills is the foremost pro- . 
ducer of rayon fabric, but also makes 
cotton yarns and fabrics, while another 
large maker of fabrics and yarns in- 
cluding rayon is J. P. Stevens & Co. 


The Rayon Manufacturers 


Sal 
rio * Earnings Per Share——, -—-Dividends~ 
Millions) -—Annual—, 7-Six Months— Paid SoFar Recent 
1946 1945 1946 1946 1947 1946 1947 Price 
American Viscose .. $138.8 $2.31 $5.20 $3.20 $3.96 $2.00 $2.00 58 
Celanese Corporation 135.2 113 23% .... 188 .193- 0.90 0.90 27 
Industrial Rayon ... 39.1 1.31 5.66 2.72 4.02 1.62 1.37 45 
North American 
Rayon, A &B.... 20.1 2.24 5.20 a3.55 a5.59 2.25 2.25 b43 





a—36 weeks to September 6. b—Class A stock. 


11 











How Many When former Secre- 
More tary of State James 
LO.U.'s? F. Byrnes succeeded 


_Edward R. Stettinius, 
Jr., to that post and to the task of 
conducting negotiations with the ob- 
stinate Molotov, he ran into an un- 
expected snag. Much to his surprise 
he found that the late President 
Franklin D. Roosevelt had made ter- 
ritorial concessions to Joseph Stalin 
at Yalta which he had kept secret 
from Byrnes and from Vice Presi- 
dent Harry S. Truman. Despite the 
fact that Byrnes was at Yalta as a 
confidential adviser to Roosevelt, -he 
was kept in the dark as to what really 
was going on. Therefore, when he 
first became Secretary of State, 
Byrnes was stymied in his own peace 
efforts until he could learn how 
many other I. O. U.’s still remained 
outstanding. 

This is significant of the manner 
in which the late President carried 
on his conferences with the Big Four 
and entered into pacts unknown to 
the American public, pacts which 
were contrary to the ideals that he 
professed in the Atlantic Charter and 
the Four Freedoms. In so doing 
he arrogated to himself the authority 
of the Senate to pass upon pacts made 
with foreign governments. 

These facts, and others, as revealed 
in Byrnes’ recently published book 
“Speaking Frankly,” follow in many 
respects the pattern of events when 
President Woodrow Wilson went to 
Paris after World War I. It will be 
recalled that after the Versailles 
Treaty was signed it was discovered 
that Lloyd George and Georges 
Clemenceau had stacked the cards 
against the American President, with 
the result that the seeds were sown 
for World War II. 

We seem never to gain from pre- 
vious experiences, for now, only two 
years after V-J Day, we find that we 
are embroiled in a “cold war” of vin- 
dictive language that is being hurled 
at us by the Soviet Government. If 
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this is not discontinued and replaced 
with a more reasonable attitude on 
the part of Stalin and his cohorts, 
it can brew a third World War— 
and many of the reasons for these 
conditions can be attributed to the 
late President’s secret arrangements 


with the Russian dictator, who 
turned out to be the better bargainer 
of the two. 

In view of Byrnes’ revelations we 
can well appreciate the difficult path 
that President Truman and Secre- 
tary of State George C. Marshall 
must tread in attempting to estab- 
lish for this nation a basis for an en- 
during peace. Their task is clear, but 
the American people, like the for- 
mer Secretary of State, still do not 
know how many other Roosevelt 
I, O. U.’s remain outstanding. 


Gifford Realizing that the more 
Is than 600,000 sharehold- 
Frank ers of American Tele- 
phone & Telegraph Com- 

pany naturally would be disturbed by 
the increase in the cost of operations 
resulting from the prolonged strike of 
operators earlier this year, President 
Walter S. Gifford recently took it up- 
on himself to reassure his stockhold- 
ers that earnings would be at the full 
$9 a share dividend rate on the com- 
mon stock before the end of the year. 
Shareholders also must have been 
perturbed by the reduction in divi- 


dend payments by a number of the. 


corporation’s subsidiaries, so Gif- 
ford’s reassurance has done much to 
allay any apprehension in regard to 
the company’s dividend policy. 

The earnings picture of this vital 
American enterprise has improved 
considerably as a result of Bell Sys- 
tem operating companies obtaining 
rate increases, and additional ones 
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still are pending. Considering this 
and the tremendous expansion pro- 
gram that is being carried on by the 
company, there is reason’ to believe 
that the drop in earnings has been 
halted. 

Gifford did not wait until these im- 
provements were reflected in the cor- 
poration’s earnings statement, but 
went out of his way to pass along this 
encouraging news. Such candor de- 
velops good will among stockholders. 

The public would welcome more 
executive frankness such as that dis- 
played by Gifford. Too often share- 
holders are left to their own doubts as 
to the trend of developments in their 
corporations and not knowing the 
facts, they become the prey of design- 
ing speculators. 


Business Business in general 
Should has done a_ worth- 
Wake Up while public relations 


job in establishing a 
better understanding with its share- 
holders and in furthering the free en- 
terprise system, but its job is only 
half done. The other task—and the 
most important one from the stand- 
point of the public welfare—is that of 
cementing better labor relations. 

It is in this direction that business 
should concentrate its efforts at the 
present time. It is vital that man- 
agement bring about a better under- 
standing with employes, for they are 
being deluded by reactionary union 
leaders into believing that the Taft- 
Hartley labor law is enslaving the 
workers. 

Labor agitators make it appear as 
if business were profiting far out of 


proportion to the wages received by. 


workers—and this is only one of.their 
many false allegations. Others that 
could be cited are that shareholders 
receive the greatest share of cor- 
porate profits and that the law is de- 


‘signed to help them retain this advan- 


tage at the expense of the working 
class. 


Businessmen must awaken to the 
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need of proving to their workers the 
falsity of such statements and they 
can accomplish this by revealing the 
true facts to the rank and file of 
labor. 

I do not know a better way of do- 
ing this more effectively than by ask- 
ing a representative of labor—in each 


enterprise where there is a large 
group of workers—to join the board 
of directors. From this vantage point 
labor’s representatives could see for 
themselves and judge from first hand 
information the policies that are 
being practiced by American busi- 
nessmen. 


This is but one way to dispel the 
ogre of big business that many labor 
leaders constantly picture to their 
membership. There are others. But 
whatever course is adopted by busi- 
ness, the sooner that concrete action - 
is taken the better it will be for 
everyone. 


New Faces in the Stock Exchange List 


Thumbnail sketches of four newcomers to the Big 
Board: Colonial Mills, Divco Corporation, Ronson 
Art Metal Works and Virginia Electric & Power 


he following are brief descrip- 

tions of four corporations whose 
securities recently were listed on the 
New York Stock Exchange. They 
are intended to acquaint the reader 
with background information about 
these enterprises. whose names should 
appear more frequently in-investment 
circles. No recommendation for pur- 
chase or sale is implied. 





Diveo Corporation (DCO) 


Capitalization: 


Capital stock ($1 par)..... 450,000 shs. 


Specializing in the manufacture of 
vehicles for door-to-door delivery 
service, Divco Corporation originally 
was incorporated in 1932 as Contin- 
ental-Divco Company, a subsidiary of 
Continental Motors Company. In 
1936 the name was changed to Divco- 
Twin Truck Company, after the par- 


*Per Capital Share 
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Year Sales Earnings dends 

aes $1,572,060 $0.16 $0.05 

Fameew to. 1,914,739 0.46 0.20 

1940....... 2,517,217 0.77 0.375 
Percis oes 4,049,884 1.06 0.50 

| Oe 1,840,424 0.27 0.125 
TORS: ocas .2 3,145,456 0.34 0.125 
1944. aii. 1,433,404 0.30 0.125 
i. eS 3,566,369 0.85 0.25 

Fs cars gas 7,223,597 2.12 0.875 
Nine months ended July 31: 

WF ist. 7,160,303 1.82 a1.05 


* Adjusted for 2-for-1 stock split in February, 


1946. a—Through October 31. 


ent organization sold its interest, and 
in 1944 the present title was adopted. 
Assets of the delivery truck division 
of Twin Coach Company were also 
acquired in 1936. 


Two models presently are being 
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produced, one for semi-wholesale de- 
livery and the other for retail deliv- 
ery, the latter type designed so that 
the driver can operate the vehicle 
from either a standing or sitting posi- 
tion. Approximately 92 per cent of 
sales last year were made to the dairy 
industry, although the market for 
these vehicles also includes the 
bakery, laundry, dry cleaning, parcel 
delivery and department store busi- 
nesses, where the product delivered is 
small and. the stops numerous. 

Divco maintains a service orgam- 
zation to aid users of its vehicles 
with proper maintenance which, in 
the five years prior to the war, ac- 
counted for about ten per cent of 
total sales. Anticipating that sales of 
service parts will exceed prewar 
levels, a new sales parts building is 
being erected. 





Colonial Mills, Inc. (COL) 


Capitalization: 
Long term debt............ 


$2,000,000 
Capital stock ($5 par)...... 


757,218 shs. 


Organized in New York in 1927, 
Colonial Mills manufactures a wide 
variety of fabrics made from synthetic 
filament yarns. The fabrics produced 
are woven previously from acetate 
rayon yarns and to a lesser extent 
from viscose rayon and nylon yarns, 
into crepes, satins, marquisettes and 
taffetas. Its products are used for 
women’s and children’s wear, men’s 
and women’s suit linings, bindings 
for blankets, draperies and other 
household furnishings. 

Sales are made principally to the 
trades producing finished fabric prod- 
ucts, while a smaller percentage of 


va 


the fabrics are sold to chain stores 
and mail order houses, or exported. 
In the ten-year period ended 1946 
net sales increased from $6.9 million 
to $29.3 million. 

In 1946 the company accounted 
for approximately 3% per cent of the 
total production of synthetic filament 
yarn fabrics in the textile industry. 


* Present capacity is about 800,000 


Per Capital Share 
a al 





*Year Sales §Earnings cows 
Se $7,330,674 $0.39 N.A. 
i Ae 7,934,582 0.36 N.A. 
sy EE 8,097,661 0.39 N.A. 
a) ree 9,256,013 0.74 N.A. 
Ae 12,885,199 100 N.A. 
eS 12,997,426 0.68» N.A. 
ay CLE 11,978,219 0.78 N.A. 
|, ee 13,470,129 0.87 N.A. 
Sea so 29,296,776 4.45 $0.50 
Nine months ended August 31: 

ISGP 22142. 24,974,996 6.97. a0.75 


~ *1938-1940, calendar years; 1941, 11 months 
ended November 30; 1942-1946, years ended 
November 30. Calendar years. §Adijusted for 
2-for-1 stock split in April 1947. a—Plus 5 per 
cent stock dividend payable November 24. N.A.— 
Not available. .e 

yards per week. Last March a plant 
was completed at Clarksville, Vir- 
ginia, for dyeing and finishing the 
company’s fabrics, which previously 
had to be finished in other plants. 





Virginia Electric & 
Power Company (VEL) © 


Capitalization: 


Long term debt............ $64,525,000 
Preferred stock, $5 cum. 
COMET 6 cc cdceens sac 289,471 shs. 


Common stock (no par) ....2,938,445 shs. 


Formerly owned by Engineers 
Public Service Company, Virginia 
Electric & Power Company distrib- 


‘utes electricity to 987 communities 


in Virginia, North - Carolina and 

West Virginia, and manufactured gas 

in Virginia. Electric sales accounted 

for 93 per cent of 1946 operating 

revenues while sales of manufactured 
Please turn to page 29 
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‘Tax Considerations — 


For Investors 


Possibility of a tax cut in 1948 makes it especially 
desirable for investors to plan their security deal- 


ings in 1947 in order to provide maximum tax savings 


jh end of the year is still some 
weeks away, but it is not too early 
for investors to start thinking about 
the effects of their security transac- 
tions on their 1947 tax liability. In 
many cases it may be possible for 
them to effect substantial tax savings, 
both this year and in the future, by 
selling a comparative handful of issues 
on which large paper profits or losses 
exist at current market quotations. 
However, it should be borne in 


mind that an individual’s taxes cannot ° 


normally be affected to an extent ex- 
ceeding 25 per cent of the changes 
in value of his holdings. Thus, it is 
obvious that tax considerations offer 
no excuse for his risking a loss or 
sacrificing an apparently favorable 
chance of profit, since at least 75 per 
cent of such loss will come out of his 
own pocket—or at least 75 per cent of 
such profit will be his to keep. 


Important Test 


Accerdingly, no transaction should 
be considered merely for tax purposes 
unless it offers an advantage—or at 
any rate, involves no disadvantage— 
on a purely investment basis. How- 
ever, there will be very few cases in 
which it will be advisable to retain a 
given security at the expense of a po- 
tential tax saving for the reason ‘that 
there. is not a single other issue of 
equal investment attraction available 
to replace it. The distinct possibility 
of a reduction in individual income 
taxes next year makes it more than 
usually advisable to effect the largest 
possible tax savings this year, when 
it will do the most good. 

The tax provisions affecting capital 
gains and losses have not been ma- 
terially changed in recent years. While 
they may seem complicated due to the 
necessity of following various in- 
terpretative rulings, they are basically 
simple. The most important provision 
is that dividing all capital gains and 
losses into two categories depending 
14 


on the length of time the asset, has 
been held before it is sold. If this 
“holding period” is six months or less, 
the gain or loss is short term and is 


recognized-in full, but if it exceeds six 


months it is a long term gain or loss 
and only half the actual amount is 
recognized for tax purposes. | 

Another distinction is also made 
between short term and long term 
gains, assuming that these exceed 
losses. Net short term gains must 
be included with ordinary income 
(salary, dividends, interest, etc.) and 
a tax paid on the sum of both items, 
but an alternative method of comput- 
ing taxes is permitted when net gains 
are long term. The same method as 
just outlined may be followed, or the 
taxpayer may at his option (accord- 
ing to which method gives the lower 
tax) choose the other. In the latter 
case, he computes the tax due on his 
ordinary income and adds to this one- 
half of the recognized portion of his 
long term gain. Since this recog- 
nized portion is only half of the actual 
gain, the maximum effective tax rate 
on long term gains is 25 per cent. 


High-Bracket Advantage 


In practice, only those with 1947 
income (after deductions and exemp- 
tions) in excess of $18,000 will find 
it worth their while to use this alter- 
native method of computing taxes on 
long term gains, since the maximum 
rate levied on those with smaller in- 
comes than this is lower than the 50 
per cent rate (on capital gains) used 
in the alternative method. But the 
existence of this option makes it ad- 
visable for high-bracket taxpayers with 
short term paper profits to hold the 
securities involved until the holding 
period has lengthened beyond six 
months, at which time the gains will 
automatically become long term for 
tax purposes and the alternative 
method will become available. 

_All taxpayers, no matter what their 


tax bracket, have an additional reason 


‘for postponing the cashing of short 


term profits until they have become 
long term. This is the fact that only 
one-half of a long term gain is recog- 
nized, the balance being tax free, 
whereas a short term gain must be re- 
ported in full. Thus, acceptance of a 
short term gain will not normally be 
desirable from a tax standpoint, but if 
there are compelling reasons for such 
a course on an investment basis, it 
should be taken. 

For the same reason, it is advisable 
in registering capital losses to sell se- 
curities which have been held six 
months or less, since the full loss will 
be recognized. In taking losses, it.is 
important not to run afoul of the 
“‘wash sale” rule; which forbids losses 
to be recognized if the same or a “sub- 
stantially identical’ security is pur- 
chased within thirty days after (or 
before) the sale at a loss. A security 
will be defined as “‘substantially iden- 
tical” if it differs from that sold only 
in, say, voting rights, or in the case 
of a bond, redemption price or ma- 
turity date. Thus, the investor wish- 
ing to register a loss but desiring to 
maintian his investment position 
should reinvest the proceeds in a 
similar situation, perhaps in the secu- 
rities of some other equally well situ- 
ated enterprise in the same industry. 


Technical Procedure 


Where several lots of the same se- 
curity have been purchased at dif- 
ferent dates and prices and only part 
of the total holding is sold, it will be 
necessary to identify, by certificate 
number or otherwise, the particular 
lot sold. Otherwise the Treasury will 
apply the first-in, first-out rule under 
which the lot sold is held to be .the 
first lot purchased. This might result 
in the registering of a capital gain 
when the investor’s intention was to 
register a loss. 

A 20 per cent cut in tax rates next 
year, which is quite possible, would 
raise to about $38,000 the income 
level at which it would first become 
profitable to use the alternative 
method of computing taxes on long 
term gains. Thus, taxpayers with 
ordinary 1947 income of less than this 
amount would do well to defer taking 
such gains until 1948. If some have 
already been taken, they should be off- 
set with losses if possible. But those 
with incomes above $38,000 would 

Please turn to page 21 


FINANCIAL WORLD 


se- 
if- 
art 


ite 
lar 
rill 
ler 
he 
ult 
Lin 


xt 
ld 
me 
me 
ive 
ng 
ith 
his 
ng 
ive 
»fF- 
se 


ild 


LD 





MARKET 
OUTLOOK 










FINANCIAL WORLD 
Investment Service 






Section 





Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Congressional sentiment may prove significant er 
factor later in the month. Investment policy should 
stress income issues rather than hope of market profits 


Recent action of the market has left much to be 
desired, from an intermediary term standpoint. The 


. uptrend that got under way toward the end of 


September and which displayed encouraging signs 
of vigor,, was stopped before there was an oppor- 
tunity to test the old highs of the year. And un- 
expectedly good dividend news from the leader of 


’ the basic steel industry found only temporary reflec- 


tion in the general market. But on the other side of 
the picture is the fact that only a one-day decline 
was the immediate response to President Truman’s 
injection of a new and important element of uncer- 
tainty in the general situation: the calling of a 
special Congressional session, with special emphasis 
on the domestic price structure. The current high 
level of earnings and rising tide of dividend. pay- 
ments obviously are offset by investor indecision 
concerning other factors. 


One of the phenomena of the present market is 
the refusal of stock prices in so many instances to 
capitalize current earnings at anything like the 
usual ratios. U. S. Steel, for instance, which has 
reported $9 earned in only nine months, and which 
will probably show $12 for the full year, is quoted 
around 77 or less than 614 times indicated annual 
results. And there is every indication that steel 
industry activity will continue to run at record 
high peacetime levels well into 1948 at least. But 
in a period of inflation, inventory profits account 
for a significant proportion of the earnings of most 
companies, and such profits are purely temporary 
in character. ; 


The Commerce Department’s estimate is that 
22 per cent of last year’s corporate earnings repre- 
sented inventory profits. And about 19 per cent 
of total corporate earnings for the first half of this 
year is estimated to have come from the same 
source. It is proper that such temporary earning 
power not be capitalized by share prices, and the 
fact that it is being largely ignored by the present 
market is a decidedly favorable element. 


The uncertainty will remain until the matter 
is disposed of one way or another, but it seems 
unlikely that Congress will agree to reimposition 
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of price controls, rationing or any of the other 
artificial expedients that were so largely responsible 
for the unbalance prevailing in many fields toward 
the end of the war. Business—and the market— 
presumably will be kept in the dark concerning 
President Truman’s anti-inflation plans‘ until No- 
vember 17 or thereabouts. But the chances are 
that Congressional action will fall far short of 
the program advanced by the Administration. 


For entirely too long a time, government policy 
has been to use taxation to further social objectives 
rather than strictly for revenue-raising purposes, 
and the present Administration has been only a 
little less zealous than its predecessor in its insist- 
ence on excessively high tax rates. Thus it may 
develop that increased capital gains taxes and 
restoration of some sort of excess profits taxes will 
be a part of the White House recommendations to 
the special session, but probability of Congressional 
agreement is negligible. Whatever the approach to 
the problem of high prices proves to be, the attempt 
will be to grapple with symptoms instead of under- 
lying causes, and the forces of inflation promise 
to continue as a significant market consideration 
for considerable further time to come. 


Gone are the fears that a sharp business re- 
cession is imminent, and even government econo- 
mists have come around to the opinion that the 
current high rate of activity will run well into. 
1948. Corporate earnings for next year seem un- 
likely to match the record results that will be re- 
ported for the current period, but they should. 
nevertheless prove more than sufficient to justify 
the share prices now being seen, and should pro- 
vide adequate support for prevailing dividend rates. 
(Less than half the current rate of earnings is being 
paid out in dividends.) 


There is no change in indicated investment 
policy. Holdings should be confined to issues of 
good quality which ‘afford comparatively liberal 
yields. The average investor should continue to put 
income considerations ahead of the possibilities of 


market profits. 
Written October 30. 1947; Richard J. Anderson. 
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Sugar a 

Fearful that sugar prices would rocket with the 
elimination of price controls on November 1, 
American housewives made haste to stock their 
pantries during the closing weeks of October. From 
all over the country came reports that stocks of 
retailers were rapidly being depleted, and that the 


run on supplies was coupled with rumors of a new 


shortage in early prospect. 

So far from any new shortage of sugar develop- 
ing, indications are that the mounting surplus may 
reach one million tons in 1948. Early this year esti- 
mates placed the amount to be available for 1947 
consumption at slightly over 30 million tons. Now 
it appears that world production of sugar this year 
will exceed 31.1 million tons, and that supplies for 
1948 will somewhat exceed this figure. World con- 
sumption is still from 5 to 10 per cent below the 
prewar (1935-39) average of 34.7 million tons. As 
the result of ‘the war many countries are unable to 
finance imports of sugar at prewar levels and the 
world shortage of dollars suggests still greater con- 
striction of the development of effective demand 
abroad. As far as the American housewife is con- 
cerned she is likely to find sugar in still freer supply 
in 1948, and there are no present indications of any 
undue rise in price. 


U.S. to Buy Tobacco 


To support the tobacco market by oiaettiing the 
effect of Great Britain’s abrupt discontinuance of 
purchases, the Commodity Credit Corporation 
promptly announced it would buy up an estimated 
$25 million worth of cigarette-grade leaf already 
in warehouses and scheduled for sale to the British. 
‘Normally the Government maintains prices at 90 
per cent of parity by making crop loans to the 
farmers, who are permitted to repay the loan by 
surrendering their crop to the Government if mar- 
ket prices fall below the 90-per-cent-of-parity level. 
By buying tobacco out of warehouses the CCC ex- 
pects to support the market, encourage private buy- 
ing at auctions, and reduce the amount of tobacco 
surrendered by growers. 

At 49 cents a pound, approximating the present 
parity price, $25 million will purchase approxi- 
mately 60 million pounds. This would boost the 
Government’s holdings of all types of tobacco to 
about 340 million pounds. The 1947 crop of flue- 
cured was estimated at 1.3 billion pounds, of which 
850 million pounds have been sold on the open mar- 
ket and 150 million pounds taken in by the CCC. 


16 


Industrial Production Gains __ 

Greater output of steel, machinery and transpor- 
tation equipment during September helped lift the 
Federal Reserve Board’s seasonally adjusted index 
six points for durables over the preceding month, 
while the gain for total industrial production was 


three points. Total industrial production in Septem- 
ber stood at 185. (1935-39 = 100), up five points 


over the 1946 month, with durables at 216, up four . 


points. The month was marked by important gains 
in output of passenger automobiles and _ trucks, 
while improved material supplies permitted in- 
creased production of railroad equipment. Non- 


durable goods gained two points over August in © 


the index, reaching 171 or six points above Sep- 
tember 1946, while minerals advanced three points 
over the preceding month to 153, up seven points 
from the 1946 month. The latter advance reflected 
gains in bituminous coal output as well as a record 
rate of crude petroleum production. 


New Insurance Rates 


~ New life insurance mortality tables, which will 
tend to lower premiums on new policies in some 
cases, especially at earlier ages, are soon to be 
adopted by 167 life insurance companies represent- 
ing 96 per cent of total life insurance owned. Most 
of these companies expect to make the change be- 
fore the end of the year. At the same time, however, 
most companies are changing the guaranteed rate 
of interest so that by January 1, nearly two-thirds 


of them expect to be using 234 per cent or less and _ 


several will be using only 2 per cent. As a result 
of the interest rate changes, therefore, premium 
rates will tend to rise (save for the offset at earlier 
ages). 

The new mortality tables and interest rates 
will apply only to new policies, of course. In most 
cases, any premium increases that may be shown 
in the new schedules will result from the lowered 
interest rates and not from, the new mortality tables. 
But the application of the changes will vary widely 
among companies, and there will be no uniformity 
in the new premium rates to be adopted. 


Rubber Consumption : 


Natural rubber continues to regain ground lost 
to the synthetic rubber industry created during the 
war, when imports of the natural product were nil. 
Consumption of natural rubber by American manu- 
facturers in August increased 14.4 per cent over 
July and acon for 54 per cent of the usage of 
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all kinds of rubber; this compared with 51 per cent 
in July, the first month in which the two products 
ran neck-and-neck. August consumption totaled 
85,042 tons against 77,996 tons in July. Natural 
rubber usage jumped to 46,208 tons in August 
from 40,389 tons in July, while the manufactured 
product increased only from 37,607 tons in July to 
38,834 tons in August. The rise in the consumption 
of natural rubber brought the total for the eight 
months to August 31 to 345,377 tons, the synthetic 
product still holding the lead with 389,645 tons 
consumed during the period, or more than 55 per 
cent of the total of new rubber used thus far this 
year. 

An interesting sidelight on the expanding use of 
rubber by American consumers is thrown by the 
fact that the consumption of each type this year is 
certain to exceed the half-million ton mark; each 
thereby will surpass the average annual consump- 


tion of all types of rubber over the 10 years prior 
to World War II. 


Growing Cement Demand 


Among the building supply groups benefiting 
from larger construction volume this year are the 
cement companies with output still booked far in 
advance. Much of the current increase in sales is 
due to the rise in public construction which totaled 
$2.0 billion for the 44-week period ended October 
30, 14 per cent above that of the similar period last 
year (Engineering News-Record figures). Substan- 
tial increases are indicated for projects which con- 
sume large amounts of cement, such as industrial, 
commercial and public buildings, waterworks, 
bridges and roads. Thus, cement company income 
promises to continue at high levels for considerable 
time to come. 


Shipbuilding Tonnage 

The quarterly report of Lloyd’s Register of Ship- 
ping shows American shipbuilding at its lowest 
level since 1936, although the world total of ship- 
ping under construction increased by 122,000 gross 


tons during the period ended September 30. While 
Great Britain and Ireland gained 49,000 tons and 
other maritime nations 78,000 tons, United States 
construction dropped 5,500 tons to 177,699. In 
addition to Great Britain, gains were reported by 
Sweden, Holland, France, Italy, Denmark and Nor- 
way. Several nations—Great Britain, Sweden, the 


-British dominions, Denmark and Italy—are build- 


ing considerable tonnage for export. In the United 
States, this type of construction totaled 74,550 tons 
at the end of September compared with 82,460 for 
Denmark, 127,330 for the British dominions, 164.,- 
850 for Sweden and 628,281 for Britain. 


Corporate News 


Moore-McCormack Lines’ $2.50 preferred stock 
has been called for redemption December 31. 

Commonwealth & Southern directors have author- 
ized sale of company’s holdings of South Carolina 
Power for $10.2 million. 

Greyhound Corporation has acquired North 
Coast Transportation (from Puget Sound P. & L.) 
for over $2 million. 

United Paperboard stockholders meet November 
20 to vote name change to United Board & Car- 
ton Co. 

Ashland Oil & Refining has acquired 24,000 com- 


mon shares of Southern Pipe Line. 


Sales for the nine months to September 30: Re- 
public Steel, $473.2 million vs. $286.6 million a 
year ago; Rotary Electric Steel, $11.6 million vs. 
$6.1 million; Superior Steel, $13 million vs. $10 
million; Continental Steel, $20.1 million vs. $17.1 
million; Acme Steel, $39.6 million vs. $27.1 mil- 
lion; Rheem Manufacturing, $44.6 million vs. 
$24.7 million; Union Bag & Paper, $46 million vs. 
$32.3 million; Bayuk Cigar, $26.6 million vs. $18.4 
million; Standard Brands, $219.5 million vs. $185.9 
million; General Foods, $296.2 million vs. $228.1 
million; National Cash Register, $97.6 million vs. 
$50.2 million; Allen Industries, $17.4 million vs. 
$9.1 million; Studebaker, $186.2 million vs. $90.5 
million; Robt. Gair, $33.7 million vs. $24.4 million. 
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This service is supplementary to various other features 
which appear each week in FinanctaL Wort. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


Recent Current Call 
Price Yield Price 


American Sugar 7% cum....... 128 5.47% Not 
Atch., Top. & S.F. 5% non-cum. 103 4.85 Not 
Celanese $4.75 cum. Ist......... 106 4.48 105 
Gillette Safety Razor $5 cum..... 97 5.16 105 
Radio Corp. $3.50 cum.......... 71 4,93 100° - 
Reading 4% lst (par $50) non- 

| re eT ae 44 4.55 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv..... 78 6.41 110 
Curtis Publishing $3-4 pr. cum... 63 6.35 75 
Southern Rwy. 5% non-cum..... 64 7.81 100 


Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes: 


Recent Net Call 

Price -Yield Price 
U. S. Government 214s, 1972-67.. 103 2.30% Not 
American Tel. & Tel. 2%s, 1975. 97 2.90 106 
Atl. Coast Line gen. 4%4s, 1964.. 105 4.10 Not 


Bethlehem Steel cons. 2%s, 1970 99 280 103% 
Chic., Burl. & Quincy 3%s, 1985 100 3.12 *105% 


Goodrich, Ist 2%s, 1965........ 98 2.90 102% 
Pacific Tel. & Tel. deb. 234s, 1985 96 2.95 106 
Union Oil of Calif. 2%4s, 1970.. 101 2.70 103 


*100% for sinking fund. 


These bonds can be used for general investment purposes. 
While not of the same quality as those. above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 


Chic. & N. West. conv. 4%s, 1999 62 7.26 1004%% 
Illinois Central joint 4%s, 1963.. 82 5.49 105 
Missouri-Kansas-Tex. Ist 4s, 1990 75 5.33 Not 
New Orleans Gt. Northern Ist 5s 


PR EE. a ietbicmickigecdes 102 4.90 105 
New York Central 4%4s, 2013.... 71 6.34 110 
Northern Pacific ref. & imp. 44s, 

OA ts cS octie ae eck eee a ess 95 4.74 110 
Southern Pacific 4%4s, 1969...... 92 4.89 105 
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Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of shares. 


10-Year 

Divi- Average 
dends (1937-46) -—Dividends—, 
ash Paid So Far 


Paid Recent 

A Since Dividends 1946 1947 Price 
Adams-Millis ........ 1928 $2.03 $6.00 $2.00 49 
American Stores ..... 1939 = 0.84 1.00 140 25 
American Tel. & Tel... 1900 9.00 9.00 9.00 156 
Borden Company® .... 1899 1.59 2.25 1.80 44 


Chesapeake & Ohio... 1922 2.88 3.50 3.00 45 
Consolidated Edison .. 1885 1.78 1.60 1.60 24 
Electric Storage Battery 1901 2.15 2.50 2.25 56 
First National Stores.. 1926 2.50 3.00 3.00 62 


Freeport Sulphur ..... 1927 1.96 2.50 2.50 41 
Gen’l1 Amer. Transport 1919 2.59 2.50 2.00 56 
General Foods ....... 1922 1.87 2.00 2.00 39 
Mates “CS. Wd ocakcces 1918 1.86 4.20 2.50 


50 
Louisville & Nash. R.R. 1934 1.35 3.52 3.52 45 
MacAndrews & Forbes. 1903 2.04 1.80 265 39 
ee 8 Pee 1927 2.06 2.60 2.20 36 
May Department Stores 1911 1.6744 2.42% 2.25 43 
Mid-Continent Petrol’m 1934 1.26 200 .-3235 -& 
Pacific Gas & Electric. 1919 2.00 2.00 2.00 38 
Philadelphia Electric . 1929 1.49 1.20 1.20 24 

36 


Pillsbury Mills ....-.. 1924 1.45 1.70 1.80 

Reynolds Tobacco “B”. 1918 2.00 1.75 1.60 40 
Socony-Vacuum ...... 1911 0.60 0.75 0.65 16 
Standard Oil of Calif... 1912 1.68 2.30 253 61 
Sterling Drug ........ 1902 1.79 1.90 150 39 
Underwood Corporation 1911 2.73 2.50 235 S&S 
Union Pacific R.R..... 1900 6.00 6.00 6.00 147 
Waleteem ... 2562 66.6% 1933 ~=—-11.50 1.60 145 33 


Business Cycle Stecks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater. degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


-—Dividends—, 
Paid Se Far -~ Earnings Recent 
1946 © 1947s Price 


1946 1947 
Allied Stores ......... $1.80 $2.75 b$4.44 b$2.08 34 
Bethlehem Steel ...... 6.00 4.50 b5.35 b8.45 98 
Canada Dry) . i. 6.6.05. 0.32 0.60 0.63 0.73 16 
Container Corporation. 3.40 3.00 c4.85 c7.90 44 
Crown Cork & Seal.... 1.50 1.60 b1.53 b2.66 42 
Firestone Tire ........ 3.75 4.00 b6.09 b7.07 52 
General Electric ...... 1.60 1.60bD0.21 b1.31 37 
Glidden Company ...:. 2.00 2.20 b2.13 b4.31 49 
Kennecott Copper .... 2.50 2.25 h0.42 b4.26 47 
Phelps Dodge ........ 160 240bD0.11 b4.66 45 


Tide Water Asso. Oil.. 1.20 0.75 bl12 b163 24 


. Twentieth Century-Fox. 4.00 2.25 b4.33 b2.91 25 


UW SS Seeleciwbas ook 4.00 5.00 c4.43 c9.01 77 


a—First quarter. b—Half year. c—Nine months. D—Delficit. 
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Marshall Plan press conference fails to illuminate 
background—Rock Island ruling sidetracks bills to 


aid rails—Corporate profit gains are before taxes 


WasHInctTon, D. C.—A well-ad- 
vertised press conference. on the 
Marshall Plan, “for background 
only,” collected perhaps a hundred 
correspondents, including many from 
‘Europe and Latin America. Before- 
hand, one official explained that, un- 
less otherwise stated, everything 
_might be used but not attributed 
either to Department or to person. 

At last the steady laying down of 
background gave way to questions. 
Reporters asked whether the Admin- 
istration would insist that Britain 
stop building ships, applying her steel 
instead to European reconstruction ; 
whether it accepted separate and du- 
plicate textile development in almost 
every European country; whether 
Marshall Plan money would take $5 
wheat from Argentina. 

A sample survey at the close of 
the conference showed that corre- 
spondents carried away this much: 
that the Marshall Plan is “infinitely 
complicated,” that it has “many 
facets” and that it involves “all civ- 
ilization.”” No.doubt they missed a 
good deal; so did the Government 
press agents. Fortunately, there are 
outside evidences that those working 
on the Plan understand each other. 


Tucked away in the Commerce 
Department’s monthly Survey is a 
point the Administration might well 
emphasize. The sixteen Marshall 
Plan countries’ purchases in the first 
half were at the rate of $5.6 billion 
} annually—just a few hundred million 
less than their shopping list for all 
1948. This brings out that the Plan 
won’t expand but merely redirect 
current export business. 


The bills to upset railroad reor- 
ganizations that are still in Court 
were probably killed by the Supreme 
Court’s refusal to review the Rock 
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Island plan. With Rock Island ap- 
parently headed for confirmation and 
with other major roads out of court, 
Congressmen have lost interest. But 
this also means that a bill will pass 
covering future bankruptcies. Such 
legislation had been delayed lest it 
endanger bills’ covering rodds’ that 
were in court. 
‘However, the situation still con- 
tains elements of uncertainty. Only 
three Justices need vote positively 
to review an appeal; two did so vote 
and one, Rutledge, voted the other 
way reluctantly and may still change 
his mind. His opinion so hinted. 


Of national income originating 
in corporate business, a Commerce 
Department study finds, 18.1 per cent 
went to profits in 1929, but only 13.9 
per cent in 1946 and 15.7 per cent 
in the second 1947 quarter. The 
present rate is greater but not much 
larger than the 13.4 per cent for 
1939. What has gone up is not wages 
but corporate profits before taxes. 


Since the war the magazines, 


both slick and pulp, have featured 
anti-Communist stories. Publishers 
have been putting out stories of es- 
cape from the Gay-pay-oo, which be- 
came best-sellers. Anti-Communist 
movies would probably be good box- 
office, but there haven’t been any. 
The Congressional investigation is 
trying to lay down the thesis that 
they were stopped by a few score 
Reds in Hollywood. 

That a group of Reds stopped anti- 
Communist movies is hardly plaus- 
ible; it’s also implausible that Holly- 
wood simply missed the bus. Very 
likely, the difference between Holly- 
wood and book and magazine pub- 
lishing lies in the higher cost of pro- 
ducing movies and the corresponding- 
ly greater caution in changing plots. 





The Ways and Means Committee 
is expected to decide that co-ops must 
be fully taxed but that present dis- 
bursements. to members are not “‘in- 
come.” The.co-ops themselves claim 
that they could win such a decision in | 
the. Supreme Court anyway; they’ve 
-studied the decisions under the Con- 
stitutional amendment. If it works 
out this way, co-ops now avoiding 
expansion in order to preserve the 
exemptions will push for greater 
memberships. 


Between Mr. Truman’s announce- 
ment and the special session will be 
a time for build-up of restored eco- 
nomic controls—whatever the form 
that the Administration will propose. 
Meanwhile, prices evidently have 
gone up faster than solid consumer 
demand, so that the coming of the 
session is bearish. 

That Congress will refuse to re- 
store controls can’t be forecast from 
the statements of the few Congress- 
men in Washington; much depends 
on the price course over the next 
month and on the effects of build-up 
versus counter-buildup. The picture 
of Congress being dead against any 
curbs is untrue. 


It may be just wishful thinking, 
but the Virginian Railway people see 
a prospect that the ICC will deny the 
Young- Bowman application for 
places on the Central board. One 
reason ‘for this belief is that the hear- 
ing examiner is the same man who, 
during the summer. wrote an unfa- 
vorable opinion in the Atkinson case. 
Atkinson of the Wabash asked for 
permission to serve on the Lehigh 
Valley board, and the Boles opinion 
said “no” because competition was 
involved. 


—Jerome Shoenfeld. 
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Camera Cavalcade 


More will soon be heard of the 
“Stereo Realist” camera that is fea- 
tured with two lenses and takes dou- 
ble negatives to produce third-dimen- 
sional pictures—developed by David 
White Company, this camera takes 
natural color transparencies which 
can be seen in the company’s stereo- 
scopic viewer, the last word in stereo- 
scopes. .. . Eastman Kodak Company 
has introduced 16 mm. motion pic- 
ture cameras for recording television 
programs on film—the first of its 
kind, this new camera produces 
movies directly from the face of the 
“picture tube” in a television broad- 
casting station. . . . Something new 
in the photographing of screen news 
will soon be announced by Para- 
mount Pictures, Inc.—the movie cam- 
era features the “Zoomar lens,” an 
improvement developed by Jerry 
Fairbanks, Inc. .. . Universal Camera 
Corporation, heretofore the manufac- 
turer of still cameras only, is now ex- 
panding into the sound projection field 
with a new single unit 16mm. sound 
unit—this compact device is styled 
primarily for schools, colleges, and 
other educational institutions, but 
may be utilized also for sales presen- 


tations. . . . Single sheets, magazine 
articles, pages from books and even 
labels on bulky packages may be rap- 
idly microfilmed by the new “Micro- 
Record” microfilm machine developed 
by Criscombe Corporation—the op- 
erator need only place the material to 
be microfilmed on a glass window and 
touch a single button to take the pic- 
tyre, and up to 45 exposures per 
minute can be made... . The Cam- 
era magazine will soen start a series 
of photographic contests to celebrate 
its 50th anniversary—$10,000 in cash 
prizes will be offered. 


Synthetics 


Textron, Inc., has introduced into 
the women’s lingerie field a new 
quick-drying “Tricot-Knit” nylon fab- 
ric that eliminates the need for iron- 
ing after washing—it will first be 
available in panties, slips and night- 
gowns. ... Low-grade coal and lignite 
can be converted to synthetic gasoline 
without making use of costly pure 
oxygen under a process reported by 
the U. S. Bureau of Mines—a retort 
with a double lining is utilized for 
this method, and steam at 1900° C is 
required to effect reaction. . . . The 
Zapon Division of Atlas Powder 
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Company has introduced a new syn- 
thetic finish under the tradename of 
“Duranite-H’’—the coating is said to 
possess unusual hardness and chip 
resistance, and can be applied by 
spray, roller-coating, or printing 
methods. . . . Union Carbide &*Car- 
bon Corporation, through its subsidi- 
ary Linde Air Products Company, 
has introduced a synthetic star sap- 
phire which compares favorably with 
the natural stone—plans call for lim- 
ited production, and thus the imita- 
tion is expected to sell at from $10 
to $30 per carat... . A new version 
in all-plastic fabrics for covering 
either office or home furniture is 
“Boltaflex,” a product of the ‘Bolta 
Company—the surface of the materi- 
al simulates leather, and is not only 
stainproof and perspiration proof, but 
will also withstand rough usage and 
will not crack or peel even when ex- 
posed to sub-zero temperatures. . . 
Porter Manufacturing & Supply 
Company has introduced a new gas- 
ket cement for automobiles, airplanes 
and other internal combustion en- 
gines—the gaskets, it is claimed, will 
not blow out under high pressure, 
vibration, or shock. 


Digestibles 


Wilson & Company has devised a 
new plan to promote its “Ideal” dog 
food—a department has been set up 
to act as a clearing house for lost 
dogs in Chicago in the hope that the 
missing pets can be restored to their 
rightful owners. . . . Lever Brothers 
Company, the soap~ manufacturer 
(“Lux” and “Lifebuoy”), is ,prepar- 
ing to expand into the grocery prod- 
ucts field—the first offering is said to 
be a cake mix. .. . George A. Hormel 
& Company will soon reintroduce its 
canned onion soup, which was a pop- 
ular product before the war—this will 
be a specialty product, as the com- 
pany has no idea of offering a com- 
plete line of soups in competition 
with the leaders in this field. . .. 
United States Vending Corporation 
will next market a coin-operated ma- 
chine which will vend any size pack- 
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age of quick-frozen food—the device 
is claimed to be the only one ever 
made which will vend products at 
sub-zero temperatures without frost- 
ing up... . Latest in cough drops for 
children are the “Kiddte-Kof Suck- 
ers,” a medicinal product to treat sore 
throats and coughs—introduced by 
Sharp & Shearer, these lollypops also 
will be used by doctors as “tongue 
depressors.”’ 















































Illuminations 














will next offer a combination wall- 
shelf with a built-in fluorescent lamp 
—called the “Beverly,” the unit af- 























100-watt incandescent bulb and may 
be installed over the kitchen sink, a 
double bed, a sewing machine, desk, 
etc. . . . Newest in typewriter lamps 
from Acme Lite Products Company 
is the “Type-Liter’—the device is 
styled with a clamp to fasten on the 
back. of any standard machine, and 
has a goose-neck handle that will 
throw the fluorescent light directly on 
the paper. ... Something new in 
Christmas tree ornaments wili be fea- 
tured by Vio-Glo Plastics Corpora- 
tion—while these ornaments may be 
attached to any part of a Christmas 
tree, they become brilliantly aglow 
under the stimulation of “‘black light” 
from a Vio-Ray source at the base 
of the tree, and at the same time are 
absolutely non-inflammable. . ... An 
improvement in illuminated bases for 
the conventional French phone will 
next be offered by Lite-a-phone Cor- 
poration—the built-in light illumi- 
nates both the telephone dial and a 
scratch pad for making notes. ...A 
new version in auxiliary lamps which 
plug into any light circuit has a relay 
that automatically switches the lamps 
to batteries when the circuit power 
fails—manufactured by U-C Lite 
Manufacturing Company, this lamp 
will: shoot a beam 2,000 feet, and also 
can be equipped with floodlight 
lens. . . . Latest in fluorescent desk 
lamps, developed by the Smith 
Metal Arts Company, is completely 
covered in a_ bronze-cabinet—the 

















































Sylvania Electric Products, Inc., 


fords the same amount of light as a. 








London 
Correspondents: 


Bank of England 

Midland Bank Limited 

Lloyds Bank Limited 

National Provincial 
Bank Ltd. 

Barclays Bank 
(Dominion Colonial 
& Overseas) 

Martins Bank Limited 

The Chase National 
Bank of the City of 
New York 


New York 
Correspondents: 


Federal Reserve Bank 
of New York 

Irving Trust Company 

The Chase National 
Bank of the City of 
New York 

Guaranty Trust Com- 
pany of New York 

Bank of the Manhattan 
Company 

Chemical Bank & 
Trust Company 

National City Bank of 
New York 

Bankers Trust Com- 


Har- 
& Co., New 


Reserve 


Pany 
Brown Brothers 
riman 


York 








light is filtered through shutters re- 
sembling. miniature venetian - blinds 
with the result that all glare of the 
tubes is eliminated. 


Rubber Rambles 


The new tubeless tite of the B. F. 
Goodrich Company will soon be 
available for any motorist at-a price 


about the same as the deluxe white- - 


wall tires—the claim is that these 
high-speed casings are both self-seal- 
ing and virtually puncture-proof. .-. . 
Goodyear Tire & Rubber Company 
has developed a new engraving gum 
featuring a red strip ply to facilitate 
uniform stripping on the non-printing 
areas of electrotypes—the new gum 


is composed of three plys, plus an ad- - 


ditional strip of acid-and-oil resistant 
rubber. . . . Latest in children’s wat- 
erproof mittens has been introduced 
by U. S. Rubber Company, and will 


-be available in time for the Christ- 


mas buying season—these mittens are 
molded from flexible red rubber and 
have flannel linings. . . . Something 
new in garment bags for holding suits 
and dresses that can be carried in au- 
tomobiles during touring trips has 











Quick Way To Find Yesterday’s News When You Need It! 
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Now you can find any important current news item and those 
of the past 7 years in seconds! With this unique weekly news 
digest and its cumulative cross-index you can locate instantly 
every name, date, figure, act or quote. Authoritative, unbiased, 
complete. Nothing else like this in the U.S. Send for fully 
descriptive FREE booklet today. 


FACTS ON FILE - Dept. 12-11, 516 Fifth Avenue, New York 18, N.Y. 


Rank Meili Gran 


(National Bank of Iran) 


Incorporated by Law in 1927 
Holder of Exclusive Right of Note Issue 


Capital Fully Paid. ...Rials 300,000,000 
Reserves (Banking Dept.) Rials 760,000,000 
(issue Dept.) 


Governor & Chairman of the Executive Board: 
Abol Hassan Ebtehaj 
HEAD OFFICE: Tehran, Iran (Persia) 


147 Branches and Agencies throughout Iran 


Tue BANK, through its Banking Department, offers 
complete banking service for Foreign Exchange trans- 
actions, provides special facilities for Documentary 
Credits, ete., and with its numerous Branches in Iran 
deals with every description of banking business. 


Administers National Savings 


Rials 1,000,000,000 





been developed by Miner Corpora- 
tion—these suit-shaped bags are 
fashioned from a rubber coated fabric 
and equipped with a zipper that 
makes them resistant to both dust 
and dampness. 











Tax Considerations 





Continued from page 14 





gain no advantage from deferring long 
term gains (unless it be assumed that 
capital gains tax rates will also be 
reduced; this seems unlikely) since 
they will use the alternative method, 
with a 50 per cent tax rate, in either 
year. 

If recognized losses exceed recog- 
nized gains, the excess can be applied 
against ordinary income up to $1,000 
or the full amount of ordinary income. 
whichever is smaller. Any net losses 
in excess of those thus used can be 
carried forward for not more than five 
years and applied against future capi- 
tal gains or (up to $1,000 a year) 
ordinary income. This provision has 
been in effect since 1942 and thus. 
many investors may have available 
this year losses which have been car- 
ried over from previous periods. 
Those carried over from 1942 expire. 
| chis year; to the extent that they ex- 
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ceed the $1,000 which may be applied 
against ordinary income they should 
be used up by registering gains. When 
profits are accepted for tax purposes, 
the security involved may be re- 
purchased immediately ; the wash sale 
rule applies only to losses. 

The registering of gains tax-free, 
when possible, raises the cost of the 
security for tax purposes and thus 
minimizes future taxable profits. If 
gains have already been registered this 
year and both current paper losses 
and carried-over losses are available 
to offset them, the latter should be 
used for this purpose. If the paper 
losses are not registered until next 
year, they will be available for one 
year more in the future than if they 
had been taken in 1947. 








75 Stocks 





Concluded from page 4 








this year as compared with 1946. A 
dozen of the leading units appear in 
the tabulation of issues with an above- 
average market record. 

With demand for steel far outrun- 
ning productive capacity of the in- 
dustry, the steels are well represented.. 
but the two leaders, Bethlehem and 
United States Steel, while hovering 
around this year’s highs are still well 
under their 1946 tops. The answer 
probably lies in the fact that smaller 
units are in position to reap more 
substantial immediate benefits from 
the situation than are the larger, less 
flexible organizations. The latter, 
however, are correspondingly better 
situated to contend with cyclical ad- 
versities than are the smaller con- 
cerns and their securities consequently 
are less volatile. 

The general make-up of the list of 
75 stocks readily rivals other groups 
which have responded to above- 
average improvement in their pros- 
pects—the coal issues, for example, 
which reflect higher prices for the 
product and: better earnings reports 
and prospects, and the _ shipping 
shares. The latter have benefited from 
the heavy tonnages to Europe and 
Latin America, as well as from addi- 
tfons to their fleets which have in- 
creased their gross operating earnings 
with corresponding betterment of net. 
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evolutionizing Accountancy |}: 
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Uf Doubtful Advantage TL 
. I de 

Job of selling the general public on the profit sys- por 
tem could be done more effectively than at present, = 
but false simplicity in accounting is not the answer the 
tere 

By Dr. Lewis H. Haney pro 

Professor of Economics, In ¢ 


Graduate School of Business Administration, _ as 


NEW YORK UNIVERSITY 


I recent years there has sprung up 


a school of thought that advocates 
revolutionizing corporate account- 
ancy. Admittedly, there is great need 
for clear explanation, greater uni- 
formity and improvement in the atti- 
tude, of public and employe toward 
private enterprise. : 

There has long been a tendency on 
the part of laymen to think that they 
can beat the game and solve the prob- 
lems that have taxed the ability of 
the best minds for hundreds of years, 
merely by substituting some new 
word or words. This appeals to im- 
patient and careless thinkers. 

The fact is, however, that there is 
a great advantage in carefully worked 
out definitions supplementing long- 
established usage. It is very difficult 
for minds to meet. Hardly a word 
can be mentioned that does not have 
different connotations and different 
denotations to different minds. Cer- 
tainly economics is full of such cases. 
The only hope of progress, however, 
lies in adopting a set of generally- 
accepted symbols which by careful 
definitions may gain a sort of objec- 
tive value. Thus, after due delibera- 
tion, I have come to the opinion that 
one should lean backward in adopting 
new terms. : 

I do not think it*possible to estab- 
lish understanding or confidence 
merely by changing words. In only 
one or two cases do I think that the 
existing terminology is hopelessly 
confused. Probably the word “sur- 
plus” is a bad word. (Whenever a 
word is clearly abused and mislead- 
ing, it may be called bad.) The gen- 
eral idea of surplus is, and probably 
always will be, that it refers to some- 
thing left over—something more than 
enough—something not actually in 
effective use. None of these ideas 





and used in its business. I- therefor 
the term, surplus, altogether and subj 


earnings employed in the business 
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should be conveyed by the ter 
which applies to that part of a cor 
poration’s income which is reinveste( 







think that it would be well to drog 


stitute for it some phrase such ag 
























(Of course, I refer to earned surplus. 
On the other hand, other terms 
sometimes objected to seem satisfac#by 
tory. For example, the idea of afing 
“reserve” does not seem to be too dif#sug 
ficult nor the term necessarily to congthe 
vey false meaning. The terms asset 
and liabilities are pretty generallyghet 
understood, or at least are not thdjja 
source of misunderstanding. Ander 
while the idea of accrual requires ex#tha 
planation, there is no other brief wayg | 
of putting the idea that seems to bathe 
an improvement. Thus the fact thafffthe 
a large number of people don’t knowgin 
what “‘accrued taxes” means, does nota 
suggest anything but the need of exqkan 
planatory statements. SS 


Change Beneficial . 


Other words, commonly used if 
annual reports, however, requité 
some thought and I agree that dif 
ferent terminology might be used td 
advantage. One of these is “depre® 
ciation.” The trouble here, -how 
ever, probably arises from the abus¢ 
and divergent treatment given to this 
term. The remedy for the troubl¢ 
lies in correcting the abuse of the 
term, and adopting a more unifor 
use of it. These troubles cannot bt 
cured merely by using another word 
‘The old term, depreciation, has 4 
definite special meaning in the art off 
accounting, which should be retained 
A suggestion, adopted in some rf 
ports is to refer to it as the “alloca 
tion of cost” to the period in ques 
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jon. . 1 think that the phrase, “cost 
of plant and equipment allocated to 
sperations, ” would be good, and sug- 
gest its general adoption. 

As to “profits,” however, my rea- 
oning leads to different conclusions. 
[doubt that it is the function of cor- 
porations or their annual reports to 
defend the profits system by name. 
The best defense available is to make 
the results of the profits system in- 
teresting and clear. Since the term, 
profits, is a confused and abused one 
in all connections, being about as bad 
as surplus in this respect, I would 
favor dropping it. Even in the sci- 
ence of economics, the term, profits, 
is not clear. Many have included 
interest in- profits. Many make 
@@profits a residual hangover after ex- 
@penses have been paid—a purely 
negative thing. The term, profits, 
may apply to so-called monopoly 
agmprofits, and thus represent a sort of 
surplus. Therefore, it would seem 
(esirable in the interest of under- 
@tanding profits to indicate the source 
by substituting the phrase, “net earn- 
mings of enterprise.” This phrase 
suggests that profits are earned, that 
they are the reward of the function 
of the entrepreneur, and that being 
yanet they are over and above other re- 
@vards that the entrepreneur may re- 
rive for exercising functions other, 
than that of pure entrepreneurship. 
vg In this connection, I would join 
@he ranks of those who object to 
the phrase, “profits before taxes.” 
In a sense, there is no such thing. 
@laxes have to be paid before profits 
an be ascertained. Taxes are a nec- 
ssary expense of doing business and 
hould be deducted from operating 

income or from net sales. Taxes are 
ij™ payment for the services of govern- 
ent. Emphatically, the taxes are 
lot collected from customers by the 
ompany acting as a sort of tax col- 
lector. The company may not be able 
6 raise prices by the amount of the 
@ax. Taxes can not be paid or col- 
ig gees at will by the company. 
Returning to the idea of em- 
Bhasis on words, I would particularly 
omment on the notion that the word, 
@ools, has any magic. It seems to be 
suggested that if the word, tools, is 
@ut in place of the word, capital, all 
Brill be well. It is proposed that 
he word, tools, be used to cover all 
eBhe following items: land, buildings, 
achinery, materials, supplies, and 
nventory of finished goods. Seldom 
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does one find so gross a misuse of 





a common word. Certainly a laborer 
is never going to regard all these 
things as his tools. 

Worse than that, however, is the 
notion that profits are to be described 
as “cost of using the tools.” , In the 
first place, profit is not a cost. In 
the second place, even if it were a 
cost it would not be the cost of using 
the tools. Profit represents that part 
of the net earnings of the business 
which is attributable-to the organiza- 
tion and direction supplied by the en- 
trepreneur. The entrepreneur under- 
goes certain costs in assuming the non- 
insurable hazards of the business but 
what he gets as a reward for his ef- 
ficiency in organizing and directing 
the business is not his cost. It is 
his profit. And why does he get 
this profit? Not because he uses tools, 
but because he uses skill in directing 
the business, the spécial skill of the 
enterpriser. The enterpriser may 
make a big profit without using any 
tools in the ordinary sense of the 
term. His profits may be big or little 
regardless of the quantity of tools he 
uses. 

To put it very plainly, the “tools” 
mentioned, with the exception of 
land, are all “capital.” The reward 
for capital is interest, not profits. 
The reward for capital is figured on 
investment, not on enterprise. 


Definitive Definitions 


I repeat, the great need is not the 
adoption of new words for old ideas. 
With few exceptions, what is needed 
is definitions that define by showing 
the derivation or source of the thing 
referred to. This is the idea-of sci- 
ence, which is to define things in 
terms of what causes them. Just for 
example, I suggest that there are 
some cases in which, if the definition 
be short enough, it may be substituted 
for the term which it defines. Thus, 
‘working capital” is a term that is 
not readily understood by the lay- 
man. It may be defined, however, as 
“net current assets.” If, therefore, 
corporations would substitute that 
phrase, net current assets, there 
would be less tendency to confusion 
on the part of the readers of their 
annual reports. It suggests the der- 
ivation of working capital! 

Incidentally, it may be observed 
that there is more trouble with the 
information that the.public has, than 
its intelligence. The great majority 








Southern 
Railway 
Qf Company 


DIVIDEND NOTICE 


New York, October 28th, 1947. 


A dividend of One Dollar and Twenty-five 
Cents ($1.25) per share on the preferred stock 
of Southern Railway Company has today been 
declared, payable December 15, 1947, to 
stockholders of record at the close of business 
November 15, 1947. 

Aregular quarterly dividend of Seventy-five 
Cents (75c) per share on 1,298,200 shares of 
Common Stock without par value of Southern 
Railway Company, has today been declared, 
out of the surplus of net profits of the Company, 
for the fiscal year ended December 31, 1946, 
payable December 15, 1947, to stockholders 
of record at the close of business November 
15, 1947. 

Checks in payment of these dividends will be 
mailed to all stockholders of record at their 
addresses as they appear on the books of the 
Company unless otherwise instructed in writing. 


J. J. MAHER, Secretary. 























Ge Crown Cork & SEAL 


CoMPANY, INC. 


PREFERRED DIVIDEND 


The Board of Directors has this day de- 
clared the Regular Quarterly Dividend of 
fifty cents ($.50) per share on the $2.00 
Cumulative Preferred Stock of Crown Cork 
& Seal Company, Inc., payable December 
15, 1947, to the stockholders of record at 
the close of business November 21, 1947. 


The transfér books will not be closed. 


COMMON DIVIDEND 


The Board of Directors has this day de- 
clared a Dividend of forty cents ($40) pe- 
share on the Common Stock of Crown Cork 
& Seal Company, Inc., payable Novembe- 
29, 1947, to the stockholders of record at tk- 
close of business November 7. 1947. 


The transfer books will not be closed. 


WALTER L. McMANUS, Secretary. 
October 23, 1947. 

















AMERICAN 
BUSINESS 
SHARES 


Prospectus on request from 
your investment dealer or 


Lorp, ABBETT & Co. 
































INCORPORATED A 
fe: 63 Wall Street, New York 
CHICAGO LOS ANGELES 
S 
NN Y) 
TAMPAX INCORPORATED 
Dividend Notice 


The Board of Directors of this Corporation has 
declared a regular quarterly dividend of twelve 
and a half cents (12%c) per share, and an extra 
dividend of thirty cents (30c) per share, making 
forty-two and a half cents (42%c) per share in 
all, on the outstanding capital stock of the 
Corporation, payable on November 28th, 1947, 
to stockholders of record at the close of business 
November 7th, 1947. Transfer books will not 
be closed. 

T. F. CASEY, Treasurer. 
October 23rd, 1947. 





23 











A 
CHRISTMAS 
SUGGESTION 





For That Extra-Special Christmas Gift This Year 


SEND A FINANCIAL WORLD SUBSCRIPTION 
ALWAYS A HIGHLY-PRIZED GIFT 


FOR ANYONE WHO OWNS SECURITIES 


par NS 


If you have one or- more investor friends whom you wish to. 
remember in a very special way this Christmas. .. . 


Somebody perhaps to whom you would like to show more than 
a casual "thank you'' appreciation of favors received. ... 


Or whose good will you are especially interested in culti- 
vating.... 


COULD ANY OTHER $15 GIFT 
BE MORE ACCEPTABLE? 


Can you think of any other $15 gift, requiring no shopping, 
and no shipping, which would be as appropriate, as welcome, 
as lasting a reminder (52 times the coming year) of you and 
your thoughtfulness, as a year's subscription to FINANCIAL 
WORLD, America's 45-Year-Old Investment Weekly? 





GIFT ORDER COUPON for YOUR CONVENIENCE 
FINANCIAL WORLD, Gift Dept., 86 Trinity Place, New York 6, N. Y. 


For $15 check enclosed please send FINANCIAL WORLD for 1948 (52 weekly 


issues) and INDEPENDENT APPRAISALS (12 monthly issues). 

Also: instructions on using your “INVESTMENT ADVICE PRIVILEGE" and an 
attractive GIFT ANNOUNCEMENT CARD, with my Holiday Greetings and Best 
Wishes to 


wobeo mm em wee em ee ee ewe ee eee ew ee ewe ee ee ee ee em ee ee ee ese ee cme awe we wee ew eee 


tee eet ee ee ee ee eee eee 


NAME OF DONOR OF GIFT SHOULD BE WRITTEN ON MARGIN BELOW 


November 5 
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of men are intelligent enough to 
understand the idea of working capi- 
tal, but the information given them 
is not sufficient. We should not, then, 
try to conjure up new terms and use 
childish words, but should give more 
definite, precise, and adequate in- 
formation. 
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Restaurants 





Concluded from page 6 





in its own field, therefore, Exchange 
Buffet recently purchased a half in- 
terest in the nine Longchamps restau- 
rants, a quality chain having high 
menu prices. Exchange has paid 
$250,000 for the half interest, and has 
also loaned the new corporation 
$500,000 on 3% per cent demand 
notes. 

The present plans are for Ex- 
change Buffet to distribute to share- 
holders its block of Longchamps stock 
on a share-for-share basis. Exchange 
Buffet’s fiscal year ended in April, 
when it showed a fair gain in net over 
the 1946 fiscal period ($203,944 vs. 
$186,932), but earnings for the three 
months ended July 31 were in keep- 
ing with the general trend, declining 
nearly 32 per cent from the 1946 
period. 


Best Record 


A dividend payer since 1925, the 
Frank G. Shattuck Company has one 
of the best records of the group. Vol- 





ume of sales has steadily increased ing) 
recent years although, as is typical off 
the industry, earnings have fluctuated 
and dividends have been far from con- 
stant over the longer term. The $1.509) 


dividend paid last year contrasts with 


~40 cents in 1939-40 and $1.00 in 


1936-37, but there has been a, steady 


increase in payments during the last 


five years. 
Horn & Hardart Company of New 


York, which operates 35 retail bake™ 


shops in addition to 45 restaurants. 
has also avoided deficits in its record 
and has paid dividends in every year 
since 1926. This company makes no 
interim earnings reports, but results 
for the full year are expected to nar- 


row in common with the others in its 


group. 
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Street News 
















Rs of the result of the 
New York Stock Exchange’s 
referendum on a higher scale of com- 
mission rates, the larger brokerage 
firms, commonly known as “wire 
houses” because they maintain na- 
tion-wide systems of branch offices 
and go into the brokerage business 
on a quantity basis, will continue to 
maintain that the best way to en- 
courage public trading is to keep the 
cost down. This theory is directly 
opposed to the one which prompted 
Stock Exchange authorities to ask 
the membership whether higher rates 
were not the solution for inadequate 
income in a period of low volume of 
trading. 

The complexions of the smallest 
and the largest Stock Exchange 
houses are so vastly different that 
they are said to speak an entirely dif- 
ferent language where matters of 
general policy are concerned. The 
smaller ones depend almost entirely 
on brokerage commissions. Occasion- 
ally they take a small dealer inter- 
est in a new security offering, but that 
is incidental. The largest of them 
not only take major participations in 
underwritings but they even orig- 
inate deals involving new financing 
and manage syndicates. They also 
find large blocks of stock that some 
person or estate wants to dispose of 
and they distribute them as secon- 
daries. 

In other words they are capable of 
doing a selling job as well as acting 
as brokers. In the Interstate Power 
deal, which fell through because the 
SEC withheld approval, Merrill 
Lynch, Pierce, Fenner & Beane was 
reported to have had orders for 400,- 
000 shares, or considerably more 
than the head of the high-bidding 
syndicate. Merrill Lynch has been 
outspoken in its opposition to higher 
commission rates as a solution for 
the main problem of the brokerage 
business. It believes in permissive in- 
corporation of Stock Exchange mem- 
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Wire houses generally oppose plan to raise com- 
missions—No community backing for airport bonds 


ber firms even though that might 
bring powerful corporations into the 
Exchange fold. There are other major 


brokerage firms that feel the same 
way. 


Howard S. Cullman,. chairman 
of the Port of New York Authority, 
and Austin J. Tobin, its executive di- 
rector, entertained a body of news 
men at luncheon in Wall Street the 


- other day. It seems that this was the 


first time the Authority, in all its 
years of successful operation, had 
bought a lunch for this purpose. The 
net result was that these newsmen, 
skeptics by nature and long training, 
were convinced that the operation of 
a metropolitan airport system could 
be conducted on a profitable basis; 
that airports could be made the 
sound base for revenue bond issues, 
if conducted ex-politics. Literally 
hundreds of communities throughout 
the country have floated airport bond 
issues in the past seven years. The 
motive has been to keep a community 
on the map or put it there. 

Up to now airport bond issues 
have been backed by the full credit 
of communities. The Cullman-Tobin 
idea is to make airports in the New 
York metropolitan district not only 
pay their expenses but also service 
their debt. In the case of bridges 
and tunnels, the system has worked 
well. In an “off the record” way 
Cullman and Tobin explained why 
the La Guardia and Newark air- 
ports, politically conducted, couldn’t 
pay their way and why they .could 
be made a strong income bond risk 
under non-political management. 


The jittery state in which invest- 
ment firms were left as a result of 
sad experiences with competitive bid- 
ding in the autumn program has 
added to the burdens of syndicate 
managers. In the Pacific Telephone 
case, for instance, so many prospec- 
tive underwriters dropped out auto- 





Burroughs 


185TH AND 186TH CONSECUTIVE CASH 
DIVIDENDS 
A quarterly dividend of fifteen cents 
($0.15) a share and an extra dividend 
of fifteen cents ($0.15) a share have 
been declared upon the stock of Bur- 
ROUGHs ADDING MACHINE COMPANY, 
payable December 10, 1947, to share- 
holders of record at the close of business 
October 31, 1947. 
Detroit, Michigan, 
October 22, 1947. 


S. F. HALL, 
Secretary 








FIRTH CARPET 


COMPANY 
NEW YORK, N. Y. 


DIVIDEND NOTICE 


The Board of Directors has this day declared the 
regular quarterly dividend of $1.25 per share on the 
outstanding 5% Cumulative Preferred Stock, payable 
December 1, 1947 to stockholders of record November 
14, 1947. A quarterly dividend of thirty cents ($.30) 
and an extra dividend of five cents ($.05) per share 
has also been declared on the Common Stock, pay- 
able December 1, 1947 to stockholders of record 
November 14, 1947. The transfer books will not close. 


Graham Hunter, 
Treasurer 


October 27, 1947 




















: BUTLER BROTHERS ) 
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The Board of Directors has declared the 
regular quarterly :lividend of One Dol- 
lar and tweive anda half cents ($1.12% 
er sbare on Cumulative Preferr 
Stock, 4%% Series, payable December t, 
1947, to holders of record at the close 
of business November 3, 1947. Checks 
maued. Eowin O. Wack 
October 20, 1947 Secretary 
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THE COLORADO FUEL AND 
IRON CORPORATION 


DIVIDEND ON PREFERRED STOCK 


At a meeting of the Board of Directors of 
The Colorado Fuel and Iron Corporation held on 
October 25, 1947, the regular quarterly dividend 
was declared on its preferred stock in the amount 
of twenty-five cents ($.25) per share, payable 
December 1, 1947, to stockholders of record at 
close of business on November 6, 1947. 

D. C. McGREW, 
Secretary 








C CONTINENTAL 
Nw CAN COMPANY, Inc. 


The year end dividend of fifty cents (50¢) 
per share on the common stock of this 
Company has been declared payable 
December 15, 1947. to stockholders of 
record at the close of business November 
25, 1947. Books will not close. 
SHERLOCK McKEWEN, Treasurer. 











UNITED CARBON COMPANY 
DIVIDEND NOTICE 


A quarterly dividend of 50 cents ner share 
has been declared on the Common Stock of said 
Company, payable December 10, 1947, to stock- 
holders of record at 3 o’clock P.M. on November 





14, 1947 
C. H. McHENRY, Secretary 
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matically when bid prices were fixed 
that nearly eighty changes were 
made in the Halsey Stuart syndicate. 
The rival group, headed by Morgan 
Stanley, had so many last minute 
changes to make that its representa- 
tives nearly missed the sale. Five 
minutes later their bid would not 
have been accepted. The real laugh 
was at the expense of those firms, 
supposedly shrewd market apprais- 
ers, who dropped out of the winning 
group and let an easy profit slip 
through their fingers. Red faces were 
found also in two leading firms which 
dropped out of the losing group be- 
cause they thought the price was too 
high. The next test of underwriting 
courage, or lack of it, comes with the 
Consolidated Edison sale on Novem- 
ber 18. 








REAL ESTATE 


FLORIDA 


PEACE RIVER, Punta Gorda Bay—About 2,000 
acres, 4 miles waterfront, nearly all. high dry 
waterfront, pine land, hardwood hammocks and 
palms. Tarpon fishing all along shore, also fresh- 
water fishing, 160-acre homestead, large ranch- 
house, 4 baths, private electric plant, beautiful 
stand of original-growth long-leaf yellow pine; 
2 tenant houses, garages, barns, cow _ shed, 6 
miles from town. Inspection invited, Chas.° H. 
Danforth, Shell Point, Punta Gorda, Fla. 


NEW YORK 


CROTON—Turkey Mountain Manor 
Gorgeous location, beautifully iandscaped, swim- 
ming pool, exceptionally built house, oil heated, 
all modern conveniences, 36’ living room, dining, 
library, game, sunporch, powder room, 5 master 
bedrooms, tiled baths, fireplaces, ampie servants 
quarters, deep well, garage with living quarters, 
36 miles from N. Y. C. by Parkway, R.R. sta- 
tions 1 to 5 miles. Imm. Poss. Brokers pro- 
tected. Box No. 516, c/o Financial World, 86 
Trinity Place, N. Y. C.-6. 


LAKE GEORGE. Completely modern 3 bedroom 
Dutch Colonial in beautiful setting, large living 
room, huge stone fireplace, garage and fully fur-, 
nished guest house, on hill 900 feet from lake; 
taxes $50; winter heating $130; asking $16,500 
or will exchange for house in Westckester or 
Conn.; principals only. Guy V. Sweet, Diamond 
Point, N. Y. 




















VERMONT 


TWO Large Colonial houses dating back to 1790. 
Excellently preserved in original, but in A-1 con- 
dition for occupancy. Fireplaces; ample rooms 
and closet space; modern plumbing; electricity; 
gas; neverfail water supply; lawns and shade 
trees. Situated in small, beautiful, quiet southern 
Vermont valley. Swimming hole and dam in river 
near by; trout streams; hikes. Ten miles from 
good shopping centers and rail lines; 110 miles 
from New York City on direct line; 90 miles 
from Boston. Three-car garage witii each house. 
Daily mail delivery. For sale together or singly. 
Priced to sell. 


J. B. Van Waveren, Green River, Vt. 
VIRGINIA 


IN TIDEWATER VILLAGE on Rappahannock 
River and Carters Creek. Stately 10-room modern 
old Colonial home. 5 bedrooms, 2 baths, living 
room with fireplace, 2 porches, oil furnace, base- 
ment, verdant lawn sloping to water and pier, 
orchard, garage, barn, 3 acres, fenced. Private 
road. Glubs, yachting, seafoods, superb fishing 
and a longer life in a mild climate await you 
here. For Tidewater Virginia properties, see 


BROOKS & PARKER 
Tappahannock, Virginia 




















Bond Market 
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the one-year maturity was restored, 
but the rate was raised to one per 
cent (two issues of notes having been 
refunded September 15 on a one per 
cent, twelve and one-half month 
basis), and the November 1 offering 
unexpectedly went another step be- 
yond this, consisting of a one per 
cent, eleven month issue. 


Other measures have also been 
taken in an endeavor to bolster the 
declining yields on long term Treas- 
uries. Ever since April, the Treas- 
ury has been taking marketable pub- 
lic issues out of Government invest- 
ment and trust accounts (replacing 
them with non-marketable special is- 


sues) and selling them in the open 


market. Sale in late September and 
early October of close to $1 billion 
of a “tap” issue of non-marketable 
Investment Series 24s was designed 
to sop up as much non-bank invest- 
ment as possible. 


’ 


Anti-Inflationary Steps 


‘All these measures taken together 
prove beyond any question that the 
monetary authorities are alive to the 
inflationary dangers inherent in the 
wartime pattern of financial man- 
agement and interest rates. Still fur- 
ther anti-inflationary steps are pos- 
sible; these might include retirement 
of some of the short term Govern- 
ments held by the Federal Reserve 
banks and an increase in the reserve 
requirement for banks in central Re- 
serve cities (New York and Chica- 
go) from the present 20 per cent of 
deposits to the legal maximum of 26 
per cent. 


Thus, there is no possibility of a 
return to the extreme easy money 
situation prevailing early last year. 
But the advance in interest rates 
since that time has probably carried 
about as far as it is likely to go for 
the time being, since it is inconceiv- 
able that the Treasury would jeop- 
ardize the 2% per cent rate now pre- 
vailing for its long term issues. 

Higher interest rates have already 
taken their toll of bond prices, though 
to-a small extent. The Moody Aaa 
bond yield average has risen from 


2.46 per cent in April 1946 to 2.72 
per cent recently, while for Baa obli 
gations the advance has been fro 
2.93 per-cent to 3.37 per cent. Hig 
grade preferreds have also declined 


While the correction already ac 
complished in prices of the highes 
grade bonds appears adequate, fur 
ther weakness may be. witnessed i 
medium grade obligations, thoug 
their outlook depends partly on fac 
tors such as affect the stock marke 
rather than, exclusively, on interes 
rates. With all yields as low as the 
still are, it would be unrealistic to ex 
pect reestablishment. of the yiel 
spread of about two _ percentags 
points between Aaa and Baa bond 
which has appeared normal in th 
past. However, the present 0.65 pe 
cent spread seems too small. 


Between October 1923 and Marc 
1928, Aaa bond yields. fell from 5.1 
per cent to 4.46 per cent, while thos. 
of Baa obligations dropped from 7.44 
per cent to 5.32 per cent. The spread 
between the two thus narrowed fron 
2.35 points to 0.86 points. But a 
increase in interest rates to Septem 
ber 1929 which carried Aaa bond 
yields to 4.80 per cent drove Baa is 
sues down until their average retur 
reached 6.12 per cent, with a spread 
between the two of 1.32 points. Ther 
is no good reason why a comparabl 
performance should not be witnessec 
now. 


Coming Dividend Meetings 


ollowing are some of the impor 

tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day 0 
more, or may be postponed. __ 

November 1: Coca Cola; Standard Oi 
(N. J.). 

November 3: Brown Shoe Co.; Collins é 
Aikman ; Cushman’s Sons ; General Motors 
International Nickel of Canada, Ltd. ; Min 
neapolis - Honeywell Regulator; Pitney 
Bowes; Purity Bakeries; St. Joseph Wa 
ter; Simonds Saw & Steel; Walgreen Co.; 
Western Auto Supply. 

November 5: Atlas Powder; Bristol 
Myers; Fajardo Sugar; Flintkote Co. 
Houston Lighting & Power; S. H. Kress & 
Co.; Roxy Theatres; W. A. Sheaffer Pen; 


Spear & Co.; Timken Roller Bearing 
Union Tank Co. 
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November 6: American Metal; El Paso 


Natural Gas; Imperial Oil, Ltd.; Sterling 
Drug. ; 

November 7: Chicago Corporation ; Day- 
ton Power & Light; Great Atlantic & Pa 
cific Tea; Parker Pen; Pettibone Mulliken 
Van Raalte Co.; Wilson & Co. 

November 8: Distillers Corporation-Sea 
grams, Ltd.; Hartman Tobacco; Newmont 
Mining ; Standard Oil Co. of Ohio. 
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UNITED STATES LINES 
COMPANY 


DIVIDEND 


The Board of Directors has authorized 
the payment of a quarterly dividend = 
sixty two and one-half cents ($.6214) pe 
share payable December 16, 1947 to hold. 
ers of Common Stock of record December 
3, 1947 who on that date hold regularly 
issued Common Stock ($1.00 par) of this 
Company. 

Holders of former stock issues of the 
Company entitled to issuance of Common 
Stock ($1.00 par) in exchange for their 
holdings will be paid this dividend when 
exchange is made. 

Stockholders who have not yet ex- 
changed their temporary certificates for 
permanent, engraved certificates now 
available at Bankers Trust Company, 
16 Wall Street, New York 15, N. Y. are 
urged to do so. 


CHAS. F. BRADLEY, Secretary 
One Broadway, New York 4,N Y. 








am SKILSAW ic. 


Manufacturer of Portable Electric and 
Pneumatic SKILTOOLS 


48th Consecutive Cash Dividend 


200% Stock Dividend 


Directors of Skilsaw, Inc., at a meeting held 
October 27, 1947, declared a common stock 
dividend of 2 additional shares of $2 par value 
common stock for each share of $2 par value 
common presently outstanding. 


The Directors also declared a quarterly cash 
dividend of 30c per share. 

Both dividends are declared payable Decem- 
ber 12, 1947, to stockholders of record at the 
close of business December 1, 1947. 


E. B. McCONVILLE, Treasurer 





THE COLORADO FUEL AND 
IRON CORPORATION 
DIVIDEND ON COMMON STOCK 
At a meeting of the Board of Directors of 
The Colorado Fuel and Iron Corporation held on 
Qctober 27, 1947, the regular dividend was 
declared on its common stock in the amount of 
twenty-five cents ($.25) per share, payable De- 
cember 31, 1947, to stockholders of record at 
close of business on December 1, 1947. 
C McGREW, 
Secretary 





KEEP BUYING 


U. S. Saving Bonds 


America's Best Investment 





STUCK FACTOGRAPHS 








Keystone Steel & Wire Company 


Skelly Oil Company 





Data revised to October 29, 1947 


incorporated: 1907, Illinois, as successor to 
a business founded in 1889. Office: Peoria, 
Illinois. Annual meeting: Last Friday in 
September. Number of stockholders (De- os 
cember 31, 1946): 2,271. 

Capitalization: Long term debt. ry am 000 
Capital stock (no par)........ 0 shs 


_barnings & Price Range (KES) 


PRICE RANGE 


PER SHARE 





43: ("44 «(°45 «(1946 ° 


1939 '40 "41 ‘42 











Business: A small steel unit, both a holding and an operat- 
ing company, producing own steel needs, but no scrap or pig 
iron. Semi-finished steel normally accounts for 30% of sales 
(about half going to a wire-making subsidiary), wire prod- 
ucts the remainder. Of the latter, 35% was sold to manufac- 
turers and 58% to dealers for resale to farmers. 

Management: Under control of founders of the business. 

Financial Position: Good. Working capital June 30, 1947, 
$3.1 million, ratio, 2.0-to-1; cash, $858,931. Book value of capital 
stock, $16.13 per share. 

Dividend Record: Payments 1908-18; 1927-30; 1934 to date. 

Outlook: Because so large a portion of output goes to rural 
areas, farm purchasing power is a highly important earnings 
factor. Thus a good volume of sales and earnings is in 
prospect. 

Comment: Although cyclical in character, the stock is an 
above-average member of its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Fiscal . 

° Year’s -—Calendar Years——, 
Qu. ended Sept. 30 Dec. 31 Mar. 31 June 30 Total Dividends Price Range 
ee $0.36 $0.55 1940. $0.37 $0.59 $1.87 $1.00 153%3.—10 
1940...... 0.37 0.38 1941.. 0.54 0.85 2.14- 1.05 14%—11% 
. as 0.47 0.55 1942.. 0.48 0.87 2.37 1.25 14%—11% 
. 0. 0.35 1943.. 0.29 0.55 1.44 1.05 20%—15% 
LL 0.31 0.65 1944.. 0.36 0.62 1.94 1.20 24 —19% 
1944...... 0.40 0.64 1945.. 0.44 0.62 2.10 1.40 35 —22% 
=e 0.38 0.71 1946.. 0.70 0.99 2.78 2.10 55 —32% 
ere 1.21 1,55 1947.. 2.18 2.80 7.74 1.55 49%4—39 





The National Acme Company 





& Price Ra 


PRICE RANGE 


Data revised to October 29, 1947 (NCM) 


incorporated: 1916, Ohio, as successor to a 


company organized in 1901 to take over an 30 
astablished business. Office: 170 East 20 






13lst Street, Cleveland 8, Ohio. Annual 10 

meeting: Fourth Thursday in March. 0 

Number of stockholders (February 13, 

1947): 6,300 34 
Capitalization: Long term debt...... None $2 
Capital stock ($1 par)........8 500,000 shs 


0° 








1939 "40 “41 


“42 ‘43 '44 “45 «1946 





Business: Manufactures multiple and single spindle bar and 
chucking machines. Also does general contract manufacturing 
and makes automatic threading tools, electrical specialties and 
screw machine parts. Trade names include Namco, Acme- 
Gridley and Vers-o-tools. Motor industry is normally the 
largest customer. 

* Management: Well regarded in its field. 
Financial Position: Strong. Working capital December 31, 


1946, $13.1 million; ratio, 10.4-to-1; cash and U. S. Gov’ts 36.9 : 


million. Book value of stock, $32. 41 per share. 

Dividend Rate: Payments 1917-20; 1929-31; and 1936 to date. 

Outlook: Probable high rate of production in automotive 
industry indicates good demand for some time. Cyclical pat- 
tern will continue, although long term expansion in foreign 
volume should provide a partial sales stabilizer. 

Comment: Stock is above-average in industry but cyclical 
nature of business necessitates a speculative rating. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’ 

Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.11 $0.11 $0.16 $0.78 $1.16 $0.50 18%— 7% 
1.03 1,44 Ag 0.22 4.40 1.00 23%—13% 
1.84 1.30 1.72 1.43 6.29 2.00 235%—13% 
1.45 0.44 2.64 0.24, 4.77 2.00 1954—13% 
1.30 1.21 1.64 0.52 $3.07 2.00 193%—13 
0.68 0.63 0.71 1.44 3.46 2.00 20%4—13% 
0.83 0.89 1.40 0.46 3.58 2.00 37%—20% 
1.27 1.05 0.56 2.41 5.29 2.50 41%—27 
1.21 1.23 wd R ee: 1.50 30 —21 





§After provision for contingencies equal to $0.70 in 1940; $0.50, 1941; $6.30, 1942; 
$8.12, 1943, and $0.26 in 1944. — : 


28 





Data revised to October 29, 1947 


(ncorporated: 1919, Delaware. Office: 1 

Tulsa, Okla. Annual meeting: October 18. 80 
Number of stockholders: (December 31, 60 
1946): 3,119. 40 


Capitalization: Long term debt.$16,400,000 2° 
Capital stock ($15 par)....... 981,349 shs 


& Price 






1939 ‘40 ‘41 


42 "43 "44 "45 1946 











Business: One of the smaller but well integrated oil com- 
panies, with principal producing properties in Texas, Kansas, 
New Mexico and Oklahoma. Crude oil output exceeds refining 
requirements. Company also produces liquefied petroleum gas. 
Products are marketed through independent and company- 
owned outlets. 

Management: Experienced weil capable. 

Financial Position: Satisfactory. Working capital Decem- 
ber 31, 1946, $16.7 million; ratio, 2.7-to-1; cash, and marketable 
securities, $10.2 million. Book value of common, $77.39 a share. 

Dividend Record: Payments 1920-21; 1925-30 and 1937 to 
date. 

Outlook: Strong crude position, rising output, satisfactory 
product prices and favorable over-all industry outlook, should 
be reflected in substantial earnings, despite rises in wages and 
other operating costs and extensive exploratory outlays. 

Comment: Capital stock is an above-average issue in its 
group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Year’s 





Qu. ended Mar. 31 June30 Sept. 30 Dec.31 Total Dividends Price Range 
SEER ERE $0.14 $0.42 se 52 $0.91 $1.99. $0.75 29%4—15% 
1946. .ccoses 0.70 0.76 0.73 1.09 3.28 1.25 23%—12% 
ee ee 0.92 1.80 1.38 1.93 6.03 1.50 35%4—18% 
1942.2 ws cc'er 1.32 0.93 1.75 1.74 5.74 1,25 30%—19% 
1943... 000% 1.26 1.36 1.32 1.63 5.57 1.50 45% —28% 
os eee 1.79 1.68 1.91 1.98 7.36 1.75 423%—35 
1985 .c.cvssee 1.80 1.53 hy 3.23 8.69 2.00 654%4—41% 
1946. ..s0000 1.66 1.88 3.07 3.69 10.30 2.00 854%—54 
19ST. « wse'e's 2.98 4.79 5.93 sae 2.50 98%—65 
Webster Tobacco Company, Incorporated ‘ 





(WBS) 


& Price 


Data revised to October 29, 1947 


Incorporated: 1916, Pennsylvania, as suc- 
cessor to a business originally established 
in 1911. Office: 187 Madison Ave.; New 
York 16, N. Y¥. Annual meeting: Second 
Tuesday in April. Number of stockholders 
(March 4, 1947): 1,900. 


Capitalization: Long term debt...... 
Capital stock ($5 par)........ 450,079 = 





ofS 


42°43 ‘44 45) «(1946 





1939 ‘40 ‘41 





Business: Manufactures chiefly low and medium priced cig- 
ars under the brand names Webster and Cinco. Daniel 
Webster pipe tobacco introduced in 1944. Retail distribution 
made through chain stores such as Schulte, United Cigar 
Stores, and others. 

Management: Experienced. 

Financial Position: Satisfactory. Working capital Decem- 
ber 31, 1946, $4.5 million; ratio, 1.7-to-1; cash, $824,360. Book 
value, $12.32 a share. 

Dividend Record: No cash payments since 1924; paid 10% 
in stock January, 1947. ’ 

Outlook: Prewar record was unimpressive, and company has 
yet to demonstrate ability to compete profitably in normal 
peacetime markets. 

Comment: Stock is speculative. 


*EARNINGS RECORD AND PRICE RANGE OF COMMON 








Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Rang? 
D$0.17 D$0.10 $0.03 $0.18 D$0.06 3%— 1% 
0.003 0.02 0.10 0.177 0.30 4%— 2% 
D0.05 0.02 0.13 0.28 .38 44%— 1 
D0.03 0.03 0.14 0.35 0.49 3 —1 
0.31 0.39 0.30 0.40 1.40 8%— 2 
0.45 0.45 0.30 0.20 1.3 10%— 6% 
0.19 0.23 0.29 0.16 0.87 1654— 9 
0.24 0.41 0.70 0.67 2,02 16%— 9% 
0.27 B0.10 ¥ ee 12%— 6 
*Based on shares outstanding at end of respective periods. D—Deficit. 
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New Faces 





Concluded from page 13 








gas made up the remaining-seven per 
cent. 

The company’s service area has 
an estimated population of 1.7 mil- 
lion. In the ten years ended 1946 
sales increased from about 489 mil- 
lion k.w.h, to 1.9 billion k.w.h. and 
the number of customers increased 
from approximately 135 thousand to 


Per Common Share 
A—_———_{, 


« Gross Operating Divi- 
Year Revenue Earnings dends 
19963. . sess $18,177,597 $0.69 $0.70 
OF elsnete 19,354,026 0.81 0.80 
1940.... . 20,992,213 0.91 0.80 
a ae Sy Bed 24,354,029 0.81 0.72 
sw Se 29,712,116 0.78 0.53 
194SiFawe . Je 33,441,089 1.05 0.80 
1946. Oe 44,119,425 1.25 0.90 
S25; wi 51,530,762 1.39 1.00 
1946. be a8 - 40,258,940 1.71 1.00 
12 months ended August 31: 
a PRE 42,849,273 1.58 a1.00 


a—Threugh October 31. 


375 thousand. In February, a $14 
million expansion program was an- 
nounced to meet the increased demand 
for electrical energy. 


Gas sales likewise showed an in- 


crease from about 815 million cubic 
feet in 1936 to 2.5 billion cubic feet 
in 1946, while the number of custo- 
mers served increased from about 23 
thousand to 54 thousand. 





Ronson Art 
Metal Works, Inc. (RAM) 


Capitalization: 


Capital stock ($2 par)...... 562,087 shs. 


Demand for cigarette lighters and 
accessories continuing high, Ronson 
Art Metal Works is concentrating 
the production facilities of its present 
plants on these items and will again 
begin manufacturing its many other 
lines which were made before the 
war as soon as the necessary. facili- 
ties are acquired. Its products are 
distributed through jewelry and 
tobacco jobbers, department stores 
and retailers. Showrooms and service 
stations for repairing the company’s 
lighters are maintained in New York, 
Chicago, Boston and Philadelphia. 

The original company was incorp- 
orated in New Jersey in 1928 as Art 


NOVEMBER 5, 1947 


Metal Works, Inc., successor to a 
partnership formed in 1895, and 
changed to its present name in 1945. 
Prior to World War II an English 


*Per Capital Share 
aw © 





Year Sales Earnings ions 
Pees i $1,751,381 $0.04 $0.32 
WEP t asses 2,025,932 0.18 0.24 
| Ae 2,791,187 0.61 0.32 
PRP 3,368,286 0.75 0.40 
1 ee 3,892,294 0.57 0.24 
Bick se os 5,081,512 0.64 0.30 
|, OnE 6,212,681 0.60 0.34 
) eel 7,802,397 1.10 0.42 
FO ckk ives 11,000,692 3.79 1.46 
Six months ended June 30: 

pe eS 7,890,507 2.98 1.05 





. djusted for 2%4-for-1 stock split in August, 
1946. a—Through October 31. 

subsidiary imported lighters from the 
parent company, but since has ac- 
quired its own facilities for manufac- 
turing both lighters and lighter ac- 
cessories, 








Jersey Standard 





Concluded from page 5 





an annual basis of $4 a share. (The 
next declaration is due in Novem- 
ber). 





Standard of New Jersey’s growth 


over the years by no means exhausts 
its potentialities. Steady expansion 
in the chemical field, development of 
new processes for converting coal and 
natural gas into oil products, its pro- 
gram for the erection of new refin- 
eries, improvement of. existing facili- 
ties, the addition of 15 tankers to its 
carrying fleet this year—raising it 
above prewar levels—together with 
the over-all widening of the demand 
for established petroleum products, 
all combine to enhance its prospects 
for future growth and cement the 
position of its stock in the blue chip 
group. 

This is the seventeenth in the series of 
discussions of the twenty common stocks 
comprising the income-and-growth port- 
folio presented in the issue of July 9. 





BOND REDEMPTIONS 





Redemption 
Name Amount Date 

Consolidated Grocers Corp.— 

15-yr. deb. 3%s, - 1960...... $848,000 Nov. 26 
Knudsen Creamery Co.—deb. 5%s, 

OO. . -bwaeewidwelse bhbitencice cs Entire Dec. 1 
Poli-New England Theatres, Inc. 

a Oe ae eee 239.800 Nov. 24 








CORPORATE EARNINGS 





EARNED PER SHARE 


1947 1946 
ON COMMON STOCK: 12 Months to September 30 


Thatcher Glass Mfg. ........+-+++- $3.80 $4.09 
9 Months to aac ro 
Acme Steel ...--ceeeeceeeeesse-ss 5.6 97 
american Chicle ..+ te inh ak 2.83 1.67 
American Woolen .........--+5+5> 11.65 36.05 
INS a anna bb 46 6406 35 ess ume 3.26 2.40 
Balawin Locomotive ........-.---- 0.60. “ 
Baritim Steel ........0e--e eee: 0.60 ‘ 
Bayuk Cigars ......eseeeee-eeeees 2.31 1.6; 
. Birasboro Steel & Foundry.......- 0.58 D1.7 
Biaw-Knox .....ccscccccces--seee: 1.65 - 3 
Burroughs Adding Machine....... 0.88 1 
Butler Brothers ........s0+---++:: DO0.44 7 
Castle (A. M.) ....--ceceee--ee:: 4.02 9 
Central Houndry, ......-+++----> 0.67 
City Ice & Fuel...........----- 
Conde Nast Publishing..........- 


Consolidated Cement ” 
Container Corp. of America..... 
Continental Steel 
Cream of Wheat ........--.+----: 
Crystal Tissue ee 
Derby Oil 
Deiroit international Bridge...... 
Duval Texas Sulphur ..........-. 
Eaton Manufacturing 
Fedders-Quigan 
Ferro Enamel ......0+ees-e+-eee-- 
Firth Carpet 
Freeport Sulphur 
Gabriel Co, 
Gair (Robert) . 
Gardner- venver 
General Cable 
General Foods 
General Portland Cement......... 
Gienmore Disvilleries 
Greentieid Tap & Die........---- 
Hamilton Waich ........----+-+> 
Howe Sound .....000-- esse eres 
Interiake Iron .....+- 
Kaiser-Frazer 
Kingston Products 
Lees (James) & Sons......------- 
Lehigh Coal & Navigation......- 
Libbey-Owens-Ford Glass 
Liggett & Myers Tobacco........-- 
Lion Oil ...cccccceeeeeeeeeess: 
Lowenstein (M.) & Soms......---- 
Mengel Co. 
Miavale Co. ..ccccccsesseceseee:s 
Monarch Machine Tool ........-- 
National Automotive Fibres....... 
National Distillers .........+-+--- 
National Gypsum 
National Oais ........-.-+--- yee ds 
National Malleable & Steei Castings. 
New York Dock ........-.++++++:- 
Nopeo Chemical .......+--+--+++-> 
Pacific Mills ...... 
Pennsylvania-Dixie 
Pfeiffag Brewing ..........--++-- 
Pittsburgh Forging 
Plymouth Oil ...,ycce-sceceecese: 
Reiiable Stores 
Republic Steel 
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Cement 





Rheem Manufacturing 
Bitter Co, .cccccccsccess:-+-s:>: 
Rotary Electric Steel ...........-- 
St. Regis Paper ... ee eat 
Savage Arms ......- 
Seiberling Rubber ... 
Sharp & Dohme .... 
Shell Union Oil..........-.-++-0- 
Standard Steel Spring..........-- 
Standard Stoker 
Sterchi Bros, Stores. 
Sunshine Biscuits ... 
Sutherland Paper . 

Symington-Gould 
Tacony-Palmyra Bridge 
Texas Guif Sulphur .........----- 
Texas Pacific Coal & Iron.......-- 
Thompson (John R.) aK 
Tivoli Brewing 
Twin Coach 

Udylite Corp. 
Union Bag & Paper..........---- 
United Cigar-Whelan Stores......-. 
Victor Equipment .........6+e-08> 
Waldorf System 
Weston Electrical Instrument...... 
Westvaco Chlorine Products ....... 
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Wrigley (Wm.) Jr. : 
Yale & Towne Manufacturing...... 
Zonite Products 
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Boston Woven Hose & Kubber..... 
Electric Hose & Rubber 
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Kerr Lake Mines ....... 0.05 -05 
Masonite Corp. .......-.- 7.30 67 
Maxson Food Systems ... oe D0.68 eka 
Minnesota & Ontario Paper........ 3.19 0.87 
Schuster (Hd.) ...ccceeeesceeees: 2.23 nae 

8 Months to August 3! 
British American Qil ............ 116 neta 
Lyon Metal Products.............. 4.33 


6 Months to August 31 
Pe es eee ee Ee 3.39 3.25 
9 Months to August 2 
oe ee 2.40 3.79 


12 Months to July 31 
D0.58 D2.40 


JOGO CF. Tr) ccccessisccccccccses 
Virginia Dare Stores ............ 0.08 *0.29 
Young (L. A.) Sprin Wire.... 3.52 0.67 


3 Months to July 31 
Farnsworth Television ...........- D0.39 D0.47 
12 Months to June 30 
Monogram Pictures .............+- 0.49 0.53 
6 Months to June 30 

Noma Electric 0.57 wan 





*Nine months to July 31. D—Deficit. 
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Borg-Warner Corporation 


J. 1. Case Company 














Data revised to October 29, 1947 & Price ) 
Incorporated: 1928, Illinois, as Motor Units 60 
Corporation. Name changed to present 45 
title in same year. Office: 310 South 30 
Michigan Ave., Chicago, Ill. Annual 15 
meeting: Fourth Friday in April. Num- 0 $4 
ber of stockholders (December 11, 1946): $3 
Preferred, 729; common, 21,337. $2 
Capitalization: Long term debt...... None $1 
{Preferred stock 34% cum. 0 
ee ee ere 200,000 shs 1939 "40 ‘41 "42 '43 ‘44 "45 1946 
Common stock ($5 par)...... 2,336,740 shs 





~ ¢Redeemable at $107.00 per share, as a whole or in part, and at $105 for sinking 
fund, both up to April 1, 1950, and at subsequent periodic reductions. 

Business: Major portion of business consists of automotive 
clutches, transmissions, carburetors, radiators, etc., about 
evenly divided between original equipment and replacements. 
Also produces Norge refrigerators, ranges, washing machines, 
oil burners and air conditioning equipment. 

Management: Efficient and very aggressive. 

Financial Position. Strong. Working capital June 30, 1947, 
$62.8 million; ratio, 3.3-to-1; cash, $25 million. Book value 
of common, $32.90 per share. 

Dividend Record: Dividends 1928 to date. 

‘Outlook: Unsatisfied demand for automobiles indicates a 
high level of sales for some time to come, but eventually busi- 
ness and earnings doubtless will revert to usual cyclical pat- 


tern. Residential building uptrend should support refrigeration 


and heating activities for several years, at least. 

Comment: Cyclical characteristics of the: industry necessi- 
tate a semi-speculative rating for the shares despite company’s 
relatively satisfactory record, 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF COMMON 














Year's 
Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
LE. $0.50 $0.54 $0.46 $0.93 $2.43 $1.35 32 —18% 
hn eee 0.76 0.45 0.55 1.12 2.88 1.50 25%—12% 
, ea 0.69 1.02 1.00 0.48 3.20 2.00 21 —16 
BORD os i. cise 0.80 0.91 0.89 0.49 * 3.09 1.60 28%—19% 
ee 0.95 1.04 1.15 0.22 3.36 1.60 39 —26% 
eee 0.92 0.83 0.72 0.95 3.42 1.60 41%—34%% 
aS 0.78 0.73 0.42 1.91 3.84 - 1.60 55 —36 
ree 0.13 0.63 0.88 2.02 3.66 1.60 61%—36 
|) Se ae 1.93 2.20 vee iis 2.05 55 —37% 
Oppenheim, Collins & Company, Inc. 
Data revised to October 29, 1947 & Price (OPS) 
Incorporated: 1924, Delaware, as successor 60 
to business originally established in 1901. 45 
Office: 33 West 34th Street, New York, 30 
N. Y. Annual meeting: First Tuesday 15 
in October. Iumber of stockholders (De- 0 — 
cember 31, 1944): 850. EARNED PER $4 
Capitalizaion: Long term debt.*$1,676,268 $2 
j7Capital stock ($10 par)...... 199,963 shs 0 
PER 

Mortgages payable. 750.8% owned by * 1939 "40 ‘41 ‘42 ‘43 "44 ‘45 Toa 22 

City Stores Co. 











Business: Owns and operates retail department stores sell- 
ing medium and higher priced wearing apparel for women and 
children, in New York City, Brooklyn, Garden City, L. I, 
Buffalo, White Plains, N. Y., Morristown, N. J., and Phila- 
delphia. 

Management: Well regarded in its field. 

Financial Position: Strong. Working capital July 31, 1947, 
$2.8 million ratio, 3.8-to-1; cash and marketable securities, 
$1.3 million. Book value, $25.99 per share. 

Dividend Record: Payments 1925-32; 1937, and 1941 to date. 

Outlook: Sales normally follow trends in consumer income, 
but program of expansion should tend to support volume over 
coming years. Profit margins will be determined largely by 
extent of cost increases, price markdowns and competition. 

Comment: Capital stock is an average department store 
equity. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Fiscal o—Calendar Years——, 
Year’s “Total Dividends 


Half-year ended Jan. 31 July 31 Price Range 
LIEGE, ey eee ete $0.21 D$1.20 D$0.99 None 8%— 4% 
Le Fee BeOS ee 0.66 D1.43 D0.77 None 5hke— 2% 
TREE Re ee 1.03 D0.39 0.64 $0.40 6%— 2% 
ON ek wien ab ate 1.00 DO.08 0.92 0.50 4%— 2% 
To ae Sea 1.31 0.30 1.61 0.80 10%— 3% 
Vy tae 1.27 0.43 1.70 ° 1.00 14%— 8% 
1006 SS etek os 1.49 D0.38 1.11 1.00 34%—138% 
TT RRs ae 2.12 1.3 3.42 2.25 51%4—25 
SBE oie brake 1.16 D0.21 0.95 1.25 284%—1914 
D—Delficit. 
30 








Data revised to October 29, 1947 35 Earnings & Price 


Incorporated: 1880, Wis., as J. I. Case 60 
Treshing Machine Co., succeeding a busi- 45 
ness established in 1842. Office: 700 State 30 
St., Racine, Wis. Present title adopted 15 
1929. Annual meeting: First Wednesday in 


(Jl) 











April. Number of stockholders (December 0 

12, 1946): Preferred, 1,336; common, $4 
5,075. = 
Capitalization: Long term debt...... None $2 
*Preferred stock 7% cum...... 92,906 shs 1939 ‘40 ‘41 ‘42 '43 °44 45 1946 
Common stock ($25 par)...... 776,064 shs 





*$100 par; non-callable, 


Business: Makes a full line of agricultural implements and 
machinery, with tractors an important item. Also produces 
industrial tractors and engine units. Domestic sales including 
Canada normally account for about four-fifths of the total. 

Management: Progressive. 

Financial Position: Satisfactory. Working capital October Si, 
1946, $31.9 million; ratio, 8.3-to-1; cash, $8.4 million. Book 
value of common, $48.49 per share. 

Dividend Record: Preferred dividends omitted or reduced 
1924-25 and 1933-35. Payments on common 1881-1911, 1919-20; 
1927-31; 1936-38; and 1940 to date. 

Outlook: Farm prosperity and heavy unsatisfied demand 
for agricultural equipment should support capacity operations 
over the next several years, with favorable effect on level of 
earnings despite increased operating and material costs. 

Comment: Preferred is in the businessman’s investment clas- 
sification; common is a cyclical issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CONMON 





Years ended Oct. 31 1939 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share.. D$0.47 $0.86 $3.31 7$2.34 $2.29 $1.92 $3.18 $$1.07 ve 

Dividends paid ..... None 0.75 1.75 -1.975 1.75 175 1.20 3.00 $1.60 
Price Range 

SSN y 2 235 18% 22 19% 39% 39 48% 55 4544 

DOW. ~ on ikaccesynsiines 15% 9% 10% 13% 19% 33 35% 3142 2946 
‘Adjusted for 4-for-1 split December 9, 1943. 7fAfter inventory reserves equal to 


$1.29 per share. 


tIncludes carry-back tax credits equal to $2.05 per share. D— 
Deficit. 





Lehigh Valley Coal Corporation 








Data revised to October 29, 1947 & Price (LEH) 


Incorporated: 1928, Delaware (reincorpo- 
rated 1929) as a holding company to ac- 
quire the Lehigh Valley Coal Company and 
the Lehigh Valley Coal Sales Company. 
Business was originally established in 
1871. Office: Delaware Trust Bldg., Wil- 
mington, Del. Annual meeting: First Tues- 
day in April. Number of stockholders 
(February 11, 1947): Preferred, 3,884; 


common, 10,159. 1939 ‘40 ‘41 ‘42 ‘43. ‘44 
Capitalization: Subsidiary 
long term: debt....:....... $9,106,000 
en stock, first $3 non- 
sided ctntedas wom omeae $226,658 shs 


iPreferred stock, second $0.50 
non-cum, ‘ 
Common stock (no par)..... $1,427,095 shs 


*No par; callable $55. ¢No par; callable $32. 
tion: plan, 





CONF OO 


LsoSe 


45 1946 














Giving effect to 1946 recapitaliza- 


Business: A leading producer of anthracite coal, with a 1946 
output of 2.9 million tons by company, 4.2 million by tenants. 
Mining equipment is modern; reserves estimated at 185.9 mil- 
lion tons in January, 1946. 

Management: Satisfactory. 

Financial Position: Satisfactory. Working capital Decem- 
ber 31, 1946, $8.2 million, ratio, 3.7-to-1; cash and U. S. Gov’ts, 
$8.1 million. Pro forma book value of common, $2.09 per share 
(giving effect to capitalization on December 31, 1946). ‘ 

Dividend Record: Paid on former preferred 1929-31; arrears 
cleared 1946 through recapitalization. Regular payments on 
present preferreds. No payments on common. 

Outlook: Narrowing anthracite market, competition with 
other fuels, increased costs and high taxes more than offset 
benefit of higher coal prices, and cloud longer term outlook. 

Comment: Shares are speculative, common particularly so. 


*EARNINGS RECORD AND PRICE RANGE OF COMMON 


Years ended Dec, 31 1939 1940 1941 1942 1943 1944 1945 1946 

Earned per share.... D$1.86 $0.06 $0.90 $0.37 $0.38 $0.97 $0.36 $0.37 
— Range 

BO. suacepecknpes® 3% 1% 2% 13 2% 2% 5% 5% 

og docetarbbhas shies % % Vp % 13/16 1% 2% 2% 





*Based on capitalization outstanding at end of respective years. D—Deficit. 
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JTOCh FACTOGRAPHS 








Burroughs Adding Machine Company 
& Price 


PRICE RANGE 








(BGH) 





Data revised*to October 29, 1947 
incorporated: 1905. Michigan, as successor 
of American Arithmometer Company, or- 
ganized in 1886. Office: 6071 Second Ave- 
nué, Detroit, Mich. Annual meeting: 
Fourth Tuesday in April. Number of 
stockholders (Dec. 31, 1946): 26,172. e 
Capitalization: Long term. debt...... None 
Capital stock (no par). - 4,980,000 shs 





EARNED PER SHARE $1 
50¢ 
0 





1939 "40 ‘41 ‘42 °43 "44 “45 1946 













Business: World’s largest manufacturer of adding, book- 
keeping, billing and calculating machines, which four items 
account for the major part of its business. Also makes stand- 
ard and electric-carriage typewriters, cash registers, office 
chairs and a varied line of labor saving devices. 

Management: Experienced and progressive. 

Financial Position: Strong. Working capital December 31, 
1946, $21.2 million; ratio, 2.8-to-1; cash, $6.0 million; Gov’t se- 
curities, $9.6 million. Book value of stock, $6.96 per share. 

Dividend Record: Payments 1905 to date. 

Outlook: Dominant trade position and progressive sales 
policy place company in position to share fully in unsatisfied 
domestic demand for office equipment. Over the longer term, 
return of economic stability in foreign countries should pro- 
vide further sales growth. 

Comment: Shares are among the more strongly situated in 
the office equipment group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Year's Price Range 





Half-year periods ended June 30 Dec. 31 Total Dividends High low 
TROD catdjd cats paluwaedes $0.27 $0.17 $0.44 $0.40 18%—11 
Wa dacs anaecorenans 0.30 0.33 0.63 0.50 124%— 7% 
oe OE Tee ee ee eee 0.44 0.51 0.95 0.70 93%— 5% . 
TT ED. ee ——Not 0.87 - 0.60 95%— 6% 
Nia < CS ae eerteneeh 35s Available 0.78 0.60 15%— 9% 
i eee ee ee eee 0 0.33 *0.69 0.70 153%—12% 
Wis os 50s Soh eddie w ee 0.01 0.53 *0.54 0.40 20%—13% 
Le, Ae ene ee 0.11 0.42 *0.53 0.55 21%—13 
pT See ee oe ne 0.53 Pee aries 0.75 165%—12% 


“Includes extraordinary credits equal to 18¢ per share in 1944; 


29 in 1945 
13e in 1946, . __ 





The Gabriel Company 


Data revised to October 29, 1947 


Incorporated: 1925, Ohio, as Gabriel Snub- 
ber Manufacturing Company. Present title 
adopted in 1930. Office: 1407 East 40th 
Street, Cleveland, Ohio. Annual meeting: 
Second Wednesday in March. Number of 
stockholders (February 15, 1946): Com- 





(GRR) 






& Price 


1.50 








mon, 1,600. 7 bd 

Capitalization: Long term debt. .*$666,667 0 

Preferred 5% cum. cony. 50¢ 
| Re 115,000 shs 1939 "40 ‘41 

Common stock (no par)........ 324,249 shs 








“Bank notes payable. 


Business: Company concentrates on the production of hy- 
draulic and aerotype shock absorbers for automotive vehicles 
and street cars, tubing and flexible hose and brass couplings. 
Other new lines were added in 1944 to serve rubber, petroleum, 
shipbuilding and household appliance industries. Ward Prod- 
ucts Co. makes automotive and other radio antennae. 

Management: Has been more aggressive in recent years. 

Financial Position: Adequate. Working capital December 31, 
1946, $1.9 million; ratio, 2.5-to-1; cash, $1.1 million. Book 
value, $5.77 per share. 

Dividend Record: Payments 1926 and 1942 to date. 

Outlook: Sales mainly reflect rate of automobile output by 
leading makers, but replacement demand is substantial. Ex- 
pansion into radio antenna field improves over-all sales vol- 
ume prospects, but net importance is yet to be determined. 

Comment: While company’s status has improved, both class- 
es of stock are speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Year’s 


Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
SS ee D$0.03 $0.05 $0.05 D$0.18 D$0.11 None 3%— 1% 
ee D0.05 D0.07 D0.06 D0.22 D0.40 None 3%— 1 
2 ae ee D0.01 0.18 0.27 0.3: 0.83 None 24%4— 1% 
2 ee 0.14 0.42 0.31 D0.03 0.84 $0.10 2%— 1% 
er 0.15 0.15 0.28 0.06 0.64 0.20 4%— 2% 
| ee 0.36 9.21 0.29 0.40 1.26 0 7 — 2%. 
aera 0.27 0.31 0.33 0.18 1.09 0.30 124%— 6% 
i ee 0.16 0.38 0.14 0.57 1.25 0.70 15%—10% 
SS 0.31 0.17 jaa 0.35 17%— 9% 


D—Deficit. 
NOVEMBER 5, 1947 








Chrysler Corporation 








Data revised to October 29, 1947 & Price (C) 


Incorporated: 1925, Delaware; successor to 60 
a consolidation of Maxwell Motor (1912) 45 
and Chalmers Motor (1908); acquired 30 
Dodge Bros. in 1928. Office: 341 Massa- 15 
chusetts Ave., Detroit, Mich. Annual 
meeting: Third Tuesday in April. Num- 
lh stockholders (February 16, 1947): 
09,000. 


Capitalization: Long yf debt...... None 
Capital stock ($2.50 par)....8,702,264 shs 


PRICE RANGE 


EARNED PER SHARE 


oR ES 


1939 "40 ‘41 "42 "43 "44 ‘45 1946 











Business: One of the three largest manufacturers of motor 
vehicles. Produces complete line of Plymouth, Dodge, De Soto 
and Chrysler automobiles and trucks selling in almost all price 
ranges; also marine and industrial engines, and air-condition- 
ing equipment. 

Management: Exceptionally capable. 

Financial Position: Impressive. Working capital, June 30, 1947, 
$199.6 million; ratio, 2.3-to-1; cash, $162.5 million; marketable 
securities, $45.3 million. Book value of stock, $34.79 per share. 

Dividend Record: Payments 1926 to date. 

Outlook: Continuance of large volume auto output and sales 
is indicated for some time. Strong trade position and diversi- 
fication enable company to maintain favorable operating mar- 
gins despite competition. 

Comment: Shares embody some characteristics of “business 
cycle issues,” but nevertheless are entitled to a high rating. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPFTAL STOCK 


Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
[ee Se $1.33 $1.58 $0.70 $0.63 $4.24 $2.50 47144—26% 
ae 1.81 1.65 0.03 0.85 4.34 2.75 se 
, | ae 1.13 1.31 0.92 1.25 4.61 3.00 —20% 
|, er 0.56 0.45 0.66 0.11 1.78 1.75 35% 22 
WB ice ives 0.73 0.72 0.51 0.72 2.68 1.50 425%—33% 
|.” 0.64 0.82 0.65 0.74 2.85 1.50 49 —38% 
1945... 2.00 0.93 1.06 0.66 1.65 4.30 1.50 70%—45% 
Ws csakes DO0.10 0.56 0.72 1.91 3.09 1.50 70%4—375 
WGEs <6 c2e2 2.47 1.68 ae P. 1.87 





% 66%—56% 


* Adjusted for 2-for-1 split July, 1947. 





Wheeling Steel Corporation 








Data revised to October 29, 1947 


Incorporated: 1920, Delaware. General san 
offices: Wheeling, West Virginia. Annual ~~ 
meeting: Last Wednesday in April. Num- 
ber of stockholders (December 31, 1946): 
Prior preferred, 4,370; common, 4,922. 
Capitalization: Long term debt.$43,500,000 
*Prior preferred stock $5 cum. 


Earnings & Price Range {(WHX) 

















Ge Ge . nasedakedvesdesees 363,166 shs 
Common stock (no par)........ 569,559 shs 0 
1939 "40 ‘41 ‘42 ‘43 ‘44 "45 1946 
*Callable at $105. 
Business: A medium sized fully integrated producer of 


lighter types of steel, mainly sheets, strip, tin plate, pipe and 
wire. Chief outlets are the container, construction and auto- 
motive trades, in that order. 

Management: Very well regarded. 

Financial Position: Very strong. Working capital December 
31, 1946, $48.2 million; ratio, 5.8-to-1; cash, $3 million; Gov’t 
securities, $21.7 million. Book value of common, $101.36 per 
share. 

Dividend Record: Paid on common 1920-21; 1929-30, and 1941 
to date. 

Outlook: Narrowing profit margins will moderate benefit 
from capacity sales indicated by bookings from automotive, 
container, building and fabricating industries, but high level 
of ‘net earnings should be maintained. Because of direct con- 
sumer contacts company occupies an above-average trade 
position. 

Comment: Preferred is suitable for the businessman’s port- 
folio; despite company’s strong financial position, common 
continues speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Qu. ended Mar. 31 June30 Sept.30 Dec. 31 Total Dividends Price Range 
OEP $0.44 $0.58 $1.78 $3.54 $6.34 None 38%—15% 
Bbedesnes 0.30 0.95 1.97 3.36 6.58 None 35%—18% 
ee 2.64 3.96 2.50 2.61 11.74 $2.00 30%—21% 
i: PP 1.31 0.60 0.68 2.92 *4.61 1.50 27%—17% 
a 0.89 + 1.54 0.68 1.32 *4.43 1.50 244%—18 

ee 0.95 1.08 1.10 1.38 *4.51 1.50 3254—20%4 
300 vxcix 1.31 1,19 1.11 0.14 3.75 0.75 47%—31% 
ee D0.76 1.10 2.86 3.05 6.25 1.50 62%—36% 
Ee eae 4.38 4.19 3.84 taba * 2.00 53%—31 


Including $0.38 postwar refund in 1942, $0.84 in 1943 and $1.02 in 1944. D—Deficit. 
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BOOKLETS 


Upon request on your letterhead and 
without obligation, any of these book- 
lets will be sent direct from the issuing 
firm to whom your request will be for- 
warded. Booklets are not mailed out 
by Financia Wortp itself. Confine 
each letter to a request for a single 
booklet giving name and _ complete 
address. : 

ADDRESS: Free Booklets Depart- 
ment, Financial World, 86 Trinity 
Place, New York 6, N. Y. 





Semi-Annual Municipal Bond Survey—A new 
check list of tax-free U. S. Government and 
municipal obligations. Attractive to investors 
who are seeking to minimize their tax liability. 


* * * 


Opportunities in Modernized Annual Reports 
—A_ new illustrated brochure outlining the 
public relations aspects of cgrporations finan- 
cial reports, and how a modernized presenta- 
tion helps to win and enhance the confidence 
and support of stockholders, employees, cus- 
tomers and others. 


* * * 


Uncovering ‘Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for re- 
habilitation. Yields up to 6%. 


* * * 


Behind Your Investment—New booklet answer- 
ing savings plans which afford consistent dividend 
income. 

o * * 
Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuations; 
oe for abbreviations, etc. Make requests on 

usiness letterhead. 
* * * 


New Products Digest—Descriptive circular of 
a 64-page digest of new industrial products 
and services and the means of keeping posted 
day-by-day ‘on the newest business develop- 
ments. 

* * * 
Stability in Income—The securities of certain 
cigarette companies appear attractive to in- 
vestors seeking stability of income. Pamphlet 
analyzes leading companies in the growing, de- 
pression-resistant cigarette industry. 

* & * 


“Balanced” Trust’ Fund—The advantages ot 
seasoned financial management, diversification, 


of investments and stability of income, often- 


only available to wealthy investors, is within 
the reach of the small security buyer in invest- 
ment funds which are balanced between bonds, 
preferred stocks and common stocks. 


* * * 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions, in- 
eludin individual studies of twenty- -eight* 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratios, offered without obliga- 
tion to FinancraL Wortp readers. 


* * * 


Buying Income—Buying income without the 
possibility of defaulted interest or passed. divi- 
dends to interfere with income plans of the 
future. This booklet shows you how to elimi- 
nate worry and loss. 

° - * * 


Investments for Institutions—Description of a 
mutual investment fund especially designed 
for estates, institutions, trusts, religious or- 
ganizations, colleges and schools. Conserva- 
tion of wealth is the- primary function of this 
form of investment, but the yield is “‘better- 
than-average’”’ for the class of security af- 
forded. 

a * * 
Stockholders Are People—A new discussion of 
the techniques available in stockholder rela- 
tions, together with an analysis of the ad- 
vantages of organizing a well-rounded program 
for shareholders. 

* * . 

Odd Lot Trading—A booklet which’ explains 
the advantage of odd lot trading for both 
large and small investors. Offered by a 
N.Y.S.E. member _— 


* * 


Investor’s ite k copy of this deadige 
semi-monthly digest offered without charge to 
Frinanciat Wortp subscribers—features include 
“The Stock Market,” “Business at Work” and 
“Production Personalities.” 
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Trade Indicators 

















*Standard & Poor’s Corporation. 





Shares 

Traded 

Graham-Paige Motors ..............20065 232,500 
PCAN MN SORE «6 0 5 50 dk caaieces ema 135,000 
Commonwealth & Southern............ = 89,800 
it: PCM MPO Soo fs occ odie menses omeugy _ 73,800 
Continental Motors ........... nid tdte eat 72,200 
LI, Se Sed isd. «c+ cbbees Serer ye wed hk 68,100 
Willys-Overland ..... PA PP See 61,100 
Radio Corpetation .. i246 ise sce SAC 55,600 
Alleghany Corporation ......... FA SEI Ye 54,800 
Teme CN 5 555850 GEEK « Bin cts ye 54,600 
ee Gere Ge. So atl. nee weno dk ae eae 53,500 
ROU Bri io eee caine as See Je 49,900 


-— Closing ——, 
Oct. 21 Oct. 28 
5% 6% 
5% 5% 
3% 3% 
11y% 11% 
8 934 

767 76% 
9% 103% 
9% 8% 
3% 3% 

59% 58% 

10% 10% 

15% 13% 


——— »eg ——_—_— 946 

Oct. 11 a ee 18 Oct. 2 Oct. 26 
Electrical Output (KWH).............. 4,495 4,540 4,602 3,937 
§Steel Operations (% of capacity)....... 96.8 97.1 97.0 89.4 
Freight Car Loadings (Cars)............. 956,862 954,249 +952,000 931,766 

Oct. 8 Oct. 15 Oct. 22 Oct. 2B 
{Total Loans, 94 Cities (Fed. Res. Mbrs.) $22,058 $22,258 $22,148 $18,315 
{Total Commercial Loans....... pot URS 13,200 13,432 13,595 10,673 
Tlotal. Broleers’ Loans. ........cicccocees 1,090 1,066 837 ~ 1,167 
{Money in Circulation................... 28,632 28,656 28,569 28,585 
{Brokers’ Loans (New York City)....... 854 794 613 853 

000,000 omitted. §As of the following week. tEstimated. 
N. Y. 5. E. Market Statistics 
aga ‘October 

Closing Dow-Jones Averages: 22 23 24 B 27 ZB 
WP Ss his. ss okncaanss 184.36 184.50 182.53 182.73 183.27 183.21 
Pe IS inc xs ao Cormeen cen 50.55 50.53 49.46 49.66 48.37 49.51 
RE ey eres vee 35.62 35.62 35.25 35.32 35.47 35.36 
Oo CIE is ih ness on cds es 65.88 65.90 65.05 65.17 65.24 65.24 
Details of Stock Trading: - p ’ 
Shares Sold (000 omitted)...... . 1200 1,190 1,650 400 750 930 
CA, TO es: < 50 cchewhe’d bas 1,068 1,005 1,063 ° 729 983 1,000 
Number of Advances............ 339 400 134 267 310 370 
Number of Declines............ 455 . 373 795 224 420 383 
Number Unchanged............. 274 232 134 238 253 247 
New Highs for 1947.......... rs 39 42 14 7 13 23 
New Lows for 1947............ 20 21 34 8 21 33 
Bond Trading: : ° 
Dow-Jones 40- Bond Average.... 100.36 100.35 100.24 100.17 100.15 100.05 
Bond Sales .(000 omitted)....... $4,540 $4463 $4670 $1,221 $3,150 $5,180 
*Average Bond Yields: ‘ Oct. 1 Oct. 8 Otis Oct.22 High Low 
SS Ree oe ee 2.624% 2.645% 2.690% 2.687% 2.690% 2.505% 
. ee. ae See 2.889 2.894 2.921 2.933 2.933 2.747 
AA. +5 cgeadteiheniis +. 30128 3.166 3.172 3.191 3.191 3.001 
*Common Stock Yields: 
50 Industrials ...... 5.10 5.06 4.95 4.91 5.29 4.23 
20 Railroads ....... 6.48 6.50 6.36 6.27 7.77 5.95 
20 Utilities” 03.2... 4.71 4.74 4.68 4.79 4.79 3.44 
90 Sinise 355% vies. 5.13 5.10 4.99 4.97 5.27 4.26 


The Most Active Stocks—Week Ended October 28, 1947 


Net 
Change 
+1% 
+ % 
—% 
+ % 
+1% 
—f 
+ ¥% 
—¥ 
—"y, 
— ¥ 
—1% 
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Earnings, Dividend Record and Price Range of N.Y.5.E. Common Stocks 










































































‘this is Part 24 of a tabulation which will cover all Statistical compilation valuable for future reference. 
common stocks listed: on the New York Stock All earnings and dividend payments are adjusted, 
Exchange. It is not a recommendation, but merely a ‘ where necessary, to give effect to any stock splits. 
1936 1937 1938 1939 1940 1941 1942 1943 1944 1945 1946 
}iltom Hbotels................ reper Listed N. Y. Stock Exchange 
EMO | ocicvive wai June, 1947 
Earnings ..... ———Based on D$0.48 D$0.74 D$0.64 D$0.47 D$0.20 $0.41 $2.08 $2.34 $1.92 
Dividends .... SEC figures of consolidated corporations and predecessors 0.25 
Hinde & Dauch Paper....... Re 5 ccsceus 2256 37 21% 16 18% 16% 15 21% 24% 33% 43 
SOD ccctiats wR 14 15 8 12% 12% 14% 19% 26 
Earnings ..... $2. 36 $3.53 $1.29 $1.90 Po 21 $2.59 $2.29 $2.32 $2.17 $2. ot $3.67 
Dividends .... 1.70 2.00 1.00 1.00 1.00 1.50 1.50 1.50 1.50 1.00 2.00 
a a 2 ree BM ocstecace 40% 45 57 50% 22% 18% 17 25% 23% 32% 41% 
BM cnteccins ; m4 .«+© = 13% 12% 11 16% 20% 23% 21% 
Earnings ..... j$6.36 j$15.80 j$13.25 j$17.63 j$2.07 j$2.11 j$2.59 j$1.91 j$1.82 j$1.50 j$1.50 
Dividends .... 2.00 2.50 3.00 3.50 1.50 1.50 1.50 1.50 1.50 1.20 1.20 
lolland Furnace ... ........ | 493% 524 52% 51 35% 30% 29% 40% 47% 63% 81 
LOW .cccece sae 30% 15% 17 29% 19 13% 14% 28% 36% 41% 56% 
(After 2-for-1 -_ BD, .é 2 acwsce wales ee éuce eeete eee eee aan ictal a eta eee 31% 
y, ica 2 cccasied BNE cence ds aia pane poe aie ets tee pang daa aula ones 3244 
Earnings taves $1.44 $1.45 $1.26 $1.55 $1.79 $2.32 $1.66 $1.72 $1.73 $1.50 $2.21 
Dividends .... 0.62 0.75 1.00 1.00 1.25 1.25 1.00 1.00 1.00 1.25 1.25 
Hollander (A.) & Son........ a 33% 30% 13% 11% 9 9% 7% 17% 21% 26% 40 
LOW ..cccccces 9 7% 5% 5% 4% 5% 6 7 13% 17 18 
Earnings ..... $2.75 $0.91 D$0.96 D$1.17 $2.10 $0.87 $1.65 $2.73 $1.58 $1.69 $3.11 
Dividends .... Suto 1.00 None None None £25 1,00 1.50 1.50 £1.25 $1.25 
Holly Sugar ...... os ied a 42% 43% 25% 21% 16% 16% 18% 17 19% 35 34% 
BIE ..Seccsisves 19% 15% 11% 8% 8 9 12% 12% 13% 17% 22 
Earnings ..... c$5.42 c$1.69 c$1.05 c$2.50 c$3.02 c$3.32 c$1.02 c$0.81 c$1.13 c$1.36 e$1.02 
Dividends .... 2.00 2.00 2.25 None None 0.75 1.00 1.00 1.00 1.00 1.00 
Homestake Mining...... aiiioniiex< “~" a 431 ies es seat sae ae oe anes wait einen 
tae oianee Kies 407 soe eons 5634 sane awde said cnaas “aan eave coce 
(After 8-for-1 split EL s seinnes eee 3% 66 66% 60% 52% 38% 42 47h 60% 56 
POD THEE) ob sveciccesee. ce EDM ccccccccse cated 39% 48% 47% 35 30% 21y% 1 39 42 34% 
Earnings ..... $3.81 $3.58 $3.45 $3.54 $3.03 $2.83 $2.20 $0.17 D$0.57 D$0.24 $1.18 
Dividends .... 4.50 4.50 4.50 4.50 4.50 4.50 3.75 None None None 1.40 
oudaille-Hershey .......... ON x wenans 33 27% 18% 17% 16% 13% 11% 17 18% 25% 28% 
" r a cco. | |e 6 6 8% «BY 7% = 8% —<C~«~*SHHi“‘iz‘ ‘ROCHON 
Earnings ..... $2.25 $2.14 $0.20 $1.34 $2.42 $2.53 $1.55 $1.27 $1.39 $1.44 $1.35 
Dividends ...0- 2.87% 1.50 None 0.75 1.50 1.50 0.80 1.00 1.00 0.75 None 
ousehold Finance...........High .......+- 70% 73 72% 73% 71% 64 44% 57K 72% 81 “awe 
. I re 54% as 46% 60% 544% 36 30% 34 54 71% eoee 
(After 3-for-1 split SR Ss céccews eke aces wale ies aaus anon ees ee eae 29% 35% 
March, 1945)........ inescNe wcvbcaéaue cues soe cas aa ies ee ney aan oe 25 27% 
Earnings ..... $2.26 $2.55 $2.44 $2.32 $2.70 $2.03 $1.99 $1.83 $1.77 $1.96 $2.43 
Dividends .... 1.38 1.58 1.66 1.66 1.66 1.66 1.33 1.33 1.33 1.38 1.50 
i Power....High ......... Listed N. Y. Stock Exchange 68% 70% 87% 96 
Houston Light & Power oo ere — ; eo am a — 9.61 reer PE $2 63 So Fig 
Adjus 2-for-1 t Earnings ..... 2.07 4 is x , $2.60 4 2. ‘ ; 2.74 
‘ as es Disdends deve 1.80 1.80 1.80 1.80 1.80 1.80 1.80 1.80 1.80 1.80 1.80 
rere so tine cba ae avceesees 43 bid 67 bid eeee eeee eeee eeee eeee eeee eeee ee eeee 
ame thie aol cae ae ORS “ses a 
pcekatietins ééeatelen PRM ks veicwes 13% 17% 9 9% 67 2 ¥% 5 y 3 
lis SOR ccscenccs 634 454 % 4¥ 334 256 2% 3% 734 12% 14% 
Earnings ..... D$0.03 $0.94 $0.83 $0.43 $0.30 $0.74 $0.56 $1.42 $1.64 $1.74 $2.08 
Dividends .... None None None None None None None None None None 0.50 
POTOS .cccccccccccccEMMM .cecccces Listed N. Y. Stock Exchange 40 47 
ee tae deen deen July, 1946 25 24% 
Earnings ..... $1.48 $0.86 $0.85 $2.29 ° $2.36 $2.67 $2.09 $2.00 $2.02 $2.53 $4.35 
Dividends .... aalne ecce cece (ene wees 0.25 0.25 0.50 0.67 0.88 1.62% 
BOD .ccvcocessvesscs. TID « .ccercsee 65 90% 53% 57 50% 37% 34% 41% 37% 54 60% 
=e BE casaxtaien 48% 37 23% 40 28 26% 29% 30% 30% 34% 30% 
Earnings ..... §$5.32 $$10.03 §$4.55 §$5.25 $$3.63 $$3.85 §$3.78 §$2.80 §$1.77 §$1.86 §$1.90 
Dividends .... 4.85 6.00 3.50 4.00 3.75 3.75 gas 3.00 1.75 1.40 1.20 
udson Mining.........Hi sdecudewe 34% 42 35% 40 27 21% 23% 29% 28% 36% 45% 
= sunt pou saa 22%, 18% 20%  — 25% 12 1534 1654 22% 22% 26% 33 
Earnings ..... §$1.34 §$2.72 §$1.61 §$1.90 §$2.16 §$2.54 § $2.66 §$2.73 §$2.06 §$2.14 §$3.21 
Dividends .... $1.00 $1.75 $1.50 $1.75 $2.00 52.00 52.00 s2.00 $2.00 s2.00 $2.20 
Hudson & Manhattan....... BM asscseecc 5% 5% 3% 1% 1% ¥% 1% 2% 2% 8% 12% 
ae 3% 1% 1% % Y% 3/16 % % 1% 2 5 
Earnings ..... D$1.77, D$2.13 D$3.87 D$3.14 D$3.06 D$3.50 D$1.85 D$1.05 D$1.38 D$1.91 D$3.89 
Dividends .... None None None None None None None None None None None 
udson Motor Car......... cD .cadecsice 22% 23% 10 8% 6% 4% 5% 11% 16% 34 34%4 
" ws DE geacetonans 13% 4 5 4% 3 25 3% 4% 84 144 14% 
Earnings ..... $2.14 $0.42 D$2.94 D$0.86 D$0.95 $2.36 $1.34 $1.03 $1.07 $0.42 $1.51 
Dividends .... None 0.25 None None None None None 0.20 0.40 0.40 0.40 
oods...... pbbks cebekdae axseneede Recapitalized November, 1945 
— — Jusuebeces Listed N. Y. Stock Exchange, i 1946 17% 
Earnings ..... Samia ecee ecce cece ty ae b$1.49 b$2.59 b$1.45 *r$8.50 
Dividends .... aaa came aewe wed aaaa aes None None None None 
H Corp. (Par $10)........ High ......... 3% 2% cues sae wong Se0s ame hee panes cans F 
ae Low actssscces 1 14 “aes “aes ee my oF a3 ar ate 
: 1 after 1997 +\( High ......0.. cove 4, 4 
ps Oe Saeatinny rae i icapaieue see 1% % 4 5/16 11/16 1% 3% 5% 
ip Earnings ..... D$0.82 D$1.10 D$1.27 D$0.74 1 $0.12 $0.37 $0.18 $0.31 $0.45 $0.31 
V/s Dividends ...- None None None None None None None None None None None 
2 daho Power .........+++-.++ High ..cccccce Listed N. Y. Stock Exchange vies 32% 40% 44% 
| epaxdh SRS December, 1943 ee 24 29% 31% 
Earnings ..... $2.89 $2.49 $2.43 $2.01 $2.04 $1.82 $2.39 $2.92 $2.74 
. Dividends... ————— - Initial ‘dividend paid on new stock, Nov. 10, 1943 — 0.40 1.60 1.60 1.65 
b—12 ths to February 28, following year. c—12 months to March 31, following year. j—12 months to September 30. p-—Also stock. r—9 
3 months to November 30. pre Canadian currency. D-—Deficit, “Fiscal year changed to end November 30. §—Before depreciation and/or depletion. 


D {—Not reported. 
. O’BRIEN, INC. 
YORK, 




















Without one star 


performer... the show 


couldn't go on! 


TEEL is absolytely essential to your enjoy- 
S ment of the movies. The typewriter on 
which the author writes the script is made of 
steel. The laboratories which make the film 
. .. the cameras which photograph the action 
... the machines which record the voices and 
music ... the cans which carry the film all over 
the country .. . the box office machine that 


hands you your ticket .. . the projector which 
shows the film . . . are all made of steel. 

But this is not unusual, because steel is an 
indispensable part of every industry, business, 
home—and every part of America: 

Helping to make that steel consistently 
better is the job of the industrial family that 
serves the nation ... United States Steel. 


LISTEN TO... The Theatre Guild on the Air, presented every Sunday evening by United States Steel. 
American Broadcasting Company, coast-to-coast network. Consult your newspaper for time and station. 


UNITED STATES STEEL CORPORATION SUBSIDIARIES 
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